C-606 Henry Ph ‘ips Mesa 3 (Kerr McGee) Visited 9/13/55
Engineer: Presacy '

This mine is the major producer for Kerr McGee. 2000 tons/month (80-90
ton/day) are produced working 2 shifts and 11 men to the shift. The adit
is driven under the ore and 5 raises driven to the ore from X-Cuts off the
main hauwlageway. Ore is broken in stopes, wheel barrowed to raises and
dumped on sill below where it is mucked into cars with a mucking machine.
6-8 car trains are trammed to ore bin at portal with a Mancha Mule. Ore

is 18' - 20' thick in spots. BEstimated life - - - unless new reserves are
found - - 5-6 months as no pillars have been pulled yet. Tonnage remaining
estimated at 8 - 9,000 tons.

C-606 Parcel Nos, 3 & 5
Visited: 4/12/56 (6640( Engineer: Hansen, Taylo

Paid out bonus from production in February 1955, Visited 4/12/56 by
Engineers Hansen and Taylor in connection with re-arrangement of certi
fication pattern, Had been producing about 1000 tons/mo, since last
bonus ore was mined, No irregularities noted with respect to bonus
bayments,
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EENRY PHILLIPS
Kining Permit Ho. 23
Parcel No. 5

Beginning at corner No. 1, which is also corner Ho, & of Lan Phillips®
lease 'lesa io, 2, containing 239 43 acres, whose coordinates, bzsed on V.8,
4.8.C data, as establ:shed by U.5. Coast and Geodetic Survey, being N 106,961,0k
E 201,501, 37, whence Luka, a U,8,G.%, triangulation station hears S 599 L7' oo
B .13,1'180 0' 3 thence ¥ 5"6 L5too" W 230.0' to cormer Ne, 2, a 2" iron pipe
driven in the ground, whose coordinates are X 107,523,96 E 200,761.09; thence
S 850 L5 0o W 3425.0’ to corner lios 3 whose coordinates are N 107,L92,L6

E 200,337.27; thence 5 52° 30' QO W 2710, 0' to corner No. i whose coordinates
are N 105,8L2,72 & 198,187,293 thence 5 15° L&' 00" E 217.5' to corner ho. 5,

a 2" iron pipe driven in the ground, whose coordinates are N 105,533.40

E 198,2l6,39, whick is alsc corner Ho. 3 of parcel Ho, L Henry Phillips® perm:xt,
Lhence S 267 L2' 00" & 1690.0' to corner No. 8, a 2" iron pipe driven in the
grouvnd, whose cnordmates are & 103,856 03 E 199 s1h0,73, =aid corner hamg
comnon with cearmer Wo, o, parcel lo. L Yenry Phi ll.,ps' permit; thence ¥ 37
15! 00" L 3200.0' to corner Ho. 1 and point of beginning, containing 126,72
acraes located in Apache County, Arizona, All bearings, distances, and coordi=- .

~ nates are vased on Ue3s AEC. ata &s established by U.G. usologic Survey,
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Dot R. HL11 -10- October 3, 1055

Parcel #9 - Fonry Thilllps Permit No. 93

Elammg. at ﬂarne. Ke. 1, & 2" iren plpe ér.ama iz the ground
vhosa aaardmatu are K 121, 799.40 £ 198389.49, which is alse
Cornar No, % of Davcels 2 and 3 - Henry Phillips Permit Neo. 933
thenca, U, 20? 481007 2 a distance 2,200.0' to Corner Ne. 2, a

3" irexs pipe driven in the greund whese ceerdingtes are ¥ 103,
856,04 £ 155,140,774 and is common with Corner No. 7 of Parcel
Ne. 1, Den PRillipe lLease No. 86663 themcs, N26° 429007 ¥ 1990.0¢
to Cerner Ne. 3, 8 3% irom plipe drivem in the ground vhose ¢eo-
erdinatos &re X 105, 633.40 L 198, 24C.39 vhich iz alse Cormer
No. § - Heury Phillips Permit ¥o. 53 thence, § 37 00% (OO®

W, 2,000 feet te Cormer Ne. 4 which 1s alse Cormer Ne. 2, Hemry
Phillips Peruit Ne. 93; thease S, 300 20V 009 W, 2526.07 te
Cornar Nu. L and polnt of beginming; centaieing §2.98 mcros
ocated in Apachg County, Arizona.
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DAV P PHILLAPS
Miaang Farndt No. 21
Farcel No, 1 N
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Paginning at corner Ho, 1, @ 2" irom pipe driven in the ground ‘

uiose coordinates are § 101, 712,12 B 202,070,7L wiuch 18 also corner -
Bo. 3, paresl Ho. 5 David Phillips mining pan&t Ho, 213 whence Luka,

8 U, 8, B 3, trizapmlation station dears & 81° 06' 00" K a distance of
11, 213.0') thenoe dus North 1943.92' to gormer Xeo, 2, a 2" iream pipe
driven in the grownd whose coordinstes are ¥ 103, 856,0L E 202, 070.7k:
and is comemn with cormer No, 5, paresl Ne. 1, Uan rillipe mining pemmit
Bo, 10; thenos dus Wesd slong the scuth doundary of Den Phillips leass
o, 0686, pavesl Ne. 1 a distamce of 2930.0' o Zorser Mo, 3, a 2° irom
pipe driwe in the yround whose oserdiunstes are N 103, 856.&.' ¥ 399,
A0, ¥k anmd it commdm with cowmer No. 7, parcel No. 1 Lan Millipe leass

" do, 8666y tihemen S LB 69" W 2200,0' aleong the East of

Benry Phillips sialng permid Ho, 93, parcel Ne. L to corner He, &, &

" drea plps driven in tha grovnd WRese cosrdinates are N ML, 799,40

2 198, 359.LY meid cormer bedng commim with ooraeve Hd, 1 of parcels
Fwi=lys, Benry Fhilldpe g permit No. 93 themos W 16* 00"

E 37T13.0° to covssy ¥p, 1 and podnt of beginatng containing 174,96
Apache Coumty, Arisoma, ALl bearing, distamees, and
evordinstes am besed on U, 5, &, E, C, data as cotablished by U, 8, Const
sud Seadetic’ Bayvey, _

tatning 10keP8 uoves Aecated iu Apache County, Arisona, All bearings,

DAVID PHILLIPS
mmtﬁa. 21
Pavoel BRe, 1}
Zoginwing at corusr Mo, ), & 27 Liron pipe driwen in the ground
whote sooydingtes sro 30,12 E 202, O70.7h) cs Lakxa, a U, &, Coest

o
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#o, 06665 themce 5 20° L8 005 W 2200.0' sleng m!***twa&t :

Hemry Phillips minds verymit ¥e. 93, paveel Fo. bk @8 sney Ra

2° iron pipe driven .. the groumd whose oourdinetes axe leg m,w

x 193, 3%9 4P puid comer being cumin with cornsrs s,
Pasidips mindmg permip No. $33 thomen N’ 3.6960'

E 371390‘ cocmar o, 1 and peiat of begianing mﬁaﬁn&m 15h,.58

acyes lecated in Apache Cowndy, frimome, £l besring, aumm%, and

moniizates are based on 0, 8, &, B, C, data as sstablished by ¥, 8, Csaat
awd Gegdstic &amyo *
DAVID PHILLIPS
¥ining Pewndt We. 23

Papan) He, &

Beginnisg et cvrner Ho, 1, & 2% iren pipe drissn fn ithe groumd
whees. conrdinates are B 100, 712,12 B 208, O70,7h being sousen with
aorusr Bo, i, psresl Ha. 1 David Phillips mining permil Mo, 21; vheao

,516 6.%%&&Mcsum tlen odsbion bawsw
8 837 of 00" I 11, 213.9%) thenos 8 16T 00% W 3715.,0° %o cervier
fo. £, a 2¥ iron pipo driven in the groundi whoss coordineted sre
A 101, 799,40 E 198, 359.k9 and i common with oomnsr Ho. L, paroel
80 1 Jmm. PRillipe mining psvmit Ho, 21 shence S 37° 59' 007 B
2090.0° w sorner Ho. 3, 8 2% irum pipe driven in the growvad winse
eeevdinate- are ¥ 99, 488,57 E 199, 911,07 md is common with comer
Hoo 2, paresl ¥o, 3 david Fhillipe wninieg permit Ho, 21p thenca
§ 4% 23° 00" E 3261.50" to corner Mo, 1 end point of beginning some
%ﬁiﬂm& 101’93 asres located in |/ Apachae %“t’, Arigona. AlL MW’
dlstances; and coordinates aze based on U, 5. 4, B, (. data 88 satasblished
ty Ve B, Const and CGeodetic Suvvay.

Hirlng Permit Hoe 21
ayael Ho. 3

Bopinning at comer Ho, 1, " 4von pipe driven in the groumd
whose ccorcinetes ars ¥ 101, 912, 202, 5370.?&3 whence Iuks, a U, 5, loast
and Geodetig Survey triangulstien staticm bears S5 81° 06' 00 E 11, 213,0'
thence S L1~ 28' 00" ¥ 3261,50' to corner Ho. 2, & 2% irem pipe drives in ﬁw
gm\md wose coardinstes are B 99, 66.57 © 199, 911,033 themes 3 33~ 59' 0O"

T 3366,50' to corner Fe. 3, a 2" iren pipe driven in the ground whose ccordinates
are ¥ 96, 661,07 E 201, 823,51 said cormer Laing comson with cermers Ns, ol of
pareels 1 » 2 Koley Hlack®s permit Ho, 239 upper Flag Memaj thence N 02° 42!

CO" E 5257,0' to cormer Ko, 1 and point of beginning conteining 125,57 acres
losated in Apache voumvy, Arizona, All bsarings, distances, and coordinatss are
» based on U, 3, 4, E, {, data as established by the U, 3, Coast and Geodstic Surwey,



DAVID PHILLIPS
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OPERATING AGREEMENT

(As to Mining Permit)

Between KERR-McGEE OIL INDUSTRIES, INC., a Delaware Corporation, hereinafter sometimes called ‘“‘Operator”, and

..................... . DAN. FHILLIPS : : of . Dove Creck, Colorado s

suometimes called ‘“Non-Operator’ hereinafter.
WITNESSETH:

WHEREAS, Non-Operator is the owner of that certain Mining Permit identified in the schedule attached hereto as Ex-
hibit “A”, made a part hereof for all purposes, covering and embracing the lands described in connection therewith; said
lands covered and embraced by the said mining permit sometimes hereafter being called the “Property”; and the Non-Op-
erator desires to have the property explored and developed for mining purposes; and Operator is in the business of exploring
and developing mining properties and possesses the necessary resources and facilities therefor; and the parties mutually de-
sire the property to be so explored and developed by the Operator for their mutual benefit in accordance with all of the
terms and provisions hereof.

NOW, THEREFORE, in consideration of the premises and the payment by Operator to Non-Operator of the sum of
»
$ Ten and. .‘)Ea/lm, receipt of which is acknowledged by Non-Operator by his execution hereof, and of the further agree-
ments herein contained, the parties have agreed, and do hereby agree, as follows:

1. Said KERR-McGEE OIL INDUSTRIES, INC., is hereby designated and constituted the Operator of and with respect
to the property, and, as such Operator, is, and shall be, vested with the exclusive control of the same and the exclusive
right, power and authority to carry on any and all activities permitted pursuant to the provisions of said mining per-
mit in connection with the exp}m“ation, development, and mining of the property, including the exclusive right and
power to extract and produce from the property all ores, metals and minerals covered or embraced by the said mining
permit, and to handle and/or treat the same as it may deem advisable and to sell or otherwise convert or dispose of
the same for value, and to receive the proceeds from all such sales, conversions or other dispositions for value.

2. Non-Operator shall have no liability, obligation, nor risk of any kind or character with respect to or in connection
with any of the activities of Operator pursuant to the provisions of this instrument, and Operator hereby indemnifies
Non-Operator against all loss or damage in connection with such activities.

3. Operator Agrees:

(a) To operate the property in a workmanlike manner and in accordance with applicable laws and regulations, and, if
the property be abandoned, to leave any mines thereon timbered as they were upon such abandonment;

(b) Not to cut timber from the property for operations thereon except in compliance with applicable legal regulations,
and, if the same require any pavment therefor, to make such payments as may be so required;

(c) To compiy strictly with the terms of the said mining permit and to furnish ail honds, perform all development
work, and pay all rentals and royvalties provided for therein, and generally to discharge the obligations of Non-
Operator, as permittee, under the said mining permit;

(d) To comply with all applicable lawful regulations of the Navajo Tribe of Indians and the federal government pres-
ently in force and all further such regulations whicn are reasonable and do not adversely affect the rights or
powers of Operator herein granted to it.

(e) To give Non-Operator first preference for employment on the property at the prevailing wage rate, and to employ
available Navajo Indians in all positions which, in the opinion of Operator, they are qualified, at prevailing wage
rates; and :

(f) Prior to or forthwith, upon approval of this instrument by all authorities of the Navajo Tribe and/or the Depart-
ment of Interior whose approval hereof may be requisite, to explore the property to determine its capability of
producing uranium ores in commercial guantities and, if such exploration indicates commercial uranium mining is
feasible, to commence, within six months after such approval, actual mining activities and, if such activifies
have not resulted in production in commercial guantities, to continue such exploration and/or development work
in a bona fide attempt to develop commercial mining; and failure to carry on such mining activities shall give
Non-Operator the right, upon written notice to Operator, at its Navajo Uranium Division Office, to declare Op-
erator, in default hereunder and thereupon, unless Operator,within thirty days of receipt of said notice resumes and
thereafter continuously prosecutes such activities, this instrument shall be automatically cancelled and terminated
without any liability or responsibility from one party to the other except for Operator's right of removal of its
property, as hereinafter. provided for in Section 5.

4. With respect to all ore produced from the property and (i} sold, or (ii) removed from the property for treatment
preparatory to.sale or other disposition or conversion for value, Operator agrees to pay to Non-Operator cash in the
amounts resulting from the application of the following provisions:

(a) With respect to such ore having a “mine value per dry ton” (as hereinafter defined) of $30.00 or less, . Lo %
of the mine value per dry ton; ‘

(b) With respect to such ore having a mine value per dry ton of more than $30.00 and not more than $60.00, . 3 , %
of the mine value per dry ton;

(c) With respect tp such ore having a mine value per dry ton of more than $60.00 and not more than $80.00, . h. ..... %
of the mine vajue per dry ton; and

3
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(d) With respect to such ore having a mine value per dry ton of more than $80.00, 5 ...... ¢ of the mine value per
dry ton; provided,

that, it is understood and agreed that this instrument is entered into subject to the applicable regulations of the Navajo
Tribal Council and that pursuant thereto the Advisory Committee of the Navajo Tribal Council may, at any time after
five (5) years from the date of the first sale of Uranium ore produced from the property, reduce the payments herein-
above agreed to be paid by Operator to Non-Operator or entirely eliminate the same if the Advisory Committee shall
determine that such payments are so burdensome as to make the further operation of the property impracticable or
unprofitable.

“Mine value per dry ton”, wherever used herein, is hereby defined as the dollar value per dry ton of crude ores at the
mine as paid for by the Atomic Energy Commission or other government agency before allowance for transportation and
development; however, if the government at any time hereinafter does not establish and pay for said ores on a.fixed or
scheduled dollar value per dry ton of crude ores at the mine, or said ores contain saleable minerals, some, or all, of which
are disposed of to a custom treatment plant or smelter for treatment and sale, then mine value per dry ton shall be the
gross value per dry ton of said crude ore as paid for by the Atomic Energy Commission or other government authorized
agency, mill or other buyer, less any allowances or reimbursements for the following specific items: (1) transportation of
ores; (2) allowance for exploration for, or development of ores: and (3) treatment or beneficiation of ores; which specific
items-shall in such- event be:deducted from the:gross sales price received from the metal content of said ores by the
Seller before said percentage payment®is calculated and paid.

The payments hereinabove provided for shall, with respect to all ore produced from the property and in any month
sold, or removed from the property for treatment preparatory to sale or other disposition or conversion for value, be
made- on or-before  the 15th day of the month next following receipt by Operator of payment for said ores (in the case
of sales) or the cash or other value received upon such other disposition or conversion; and Operator shall furnish to
Non-Operator with every payment an accounting statement of the mine value per dry ton of such ores, and reflecting
the proper computation of the payment due with respect to such ores, said payments and said statement to be mailed by
Operator. to Non-Operator at his address as last given by the latter to Operator, or delivered to Non-Operator in person,
at Operator’s option.

Qperator. shall not be liable for any other payments or compensation of any kind or character to Non-Operator except
as may be further stated in this Section.

5. This instrument shall remain in force and effect so long as the said mining permit and/or any lease issued pur-
suant thereto, or any renewal or extension of either thereof, or any new mining permit or lease granted in lieu of either
thereof, is in force and effect as to any portion of the property, provided that Operator, if not in default with respect
to any of the provisions hereof (including compliance with all lease or permit Obligations) shall have the right and option,
upon 20 days prior written notice of intention to do so mailed to Non-Operator at his address as last given by him to
Operator, to surrender and terminate its rights and powers and obligations hereunder as to all or any portion of the
property. If surrender and termination is made as to all of the property, neither party shall have any further obligation
or liability of any kind or ‘character to the other except to discharge all obligations accrued up to the date of surrender
and termination and: except that Operator: shall thereafter have a reasonakle period of time to remove from the property
all property owned by it which is removable therefrom pursuant to the provisions of the said mining permit or lease issued
pursuant thereto, and this instrument, and: the placement of any items of property by Operator or others upon the property
shall give Non-Operator no rights of any kind with respect thereto except as said items may be such as are required to be
left on the property by the provisions of the said mining permit, lease or of this instrument. If the surrender and termi-
nation is partial as to only a portion of the property, the foregoing provisions shall be applicable as to the said portion,
but Operator's rights, powers and obligations shall remain in force and effect as to the remainder of the property and
this instrument shall thereafter relate, and be construed to relate, only to the remaining portion not surrendered.




6. It is specifically understood and agreed that Non-Operator remains the owner and holder of the property right
created by virtue of the said mining permit, that this instrument is not an assignment or sub-lease thereof and that Operator
does not acquire any property estate by virtue hereof, and that no partnership or joint venture of any kind is created
hereby. Non-Operator, in order to finance and create value with respect to his property right, has entered into this agree-
ment with Operator to provide for the development of the property and all of such activities are those of Operator. In
view of substantial investment thus to be incurred by Operator, Non-Operator agrees to co-operate to the fullest in every-
thing necessary to maintain his property right in full force and effect, not to do anything to embarrass or hinder Operator
in the discharge of its obligations and liabilities or the exercise of its rights hereunder, not to vest, or purport to vest,
anyone else with rights, powers, or authority inconsistent with those granted to Operator hereunder, and, while Operator
is not in default of any of its obligations or undertakings hereunder, not to institute any action of any kind to oust Operator
from the control and working of the property hereinabove granted to it.

7. This instrument abrogates and supersedes any prior agreement of the parties with respect to any or all of the matters
and the property covered hereby and states and includes the entire agreement between the parties respecting the property.

8. This instrument is and shall be binding upon, and shall inure to the benefit of, not only the parties hereto, but also
the heirs, devisees, legatees, administrators, executors, trustees, assigns, representatives, and successors of each.

IN WITNESS WHEREOF the parties have duly executed this instrument as of the . HB&l day of . MY

195..9.. .

)

KERR-McGEE OIL INDUSTRIES, INC.

Vice-President

T . “OPERATOR"”
Assistant Secretary

{

f y [ /
/ / . {

“NON-OPERATOR"

JOINDER BY WII'E

The undersigned Pearl Phillips , wife of the said . Ran R iliHng
who executed the foregoing instrument as I\on Operator, hereby joins in the said instrument and shall be bound by all of
the terms and provisions thereof the same as if she were named as, and executed the same as, a party thereto.

STATE OF ... COLORATQ L
T e [ SS.

COUNTY OF _MONTHZULL f

BE IT REMEMBERED, That on this bl day of Hey e 4 AD, 19 52, before me,

a Notary Public, in and for said County and State, personally appeared o Dan. Phillips. and. Pearl Phillins.

ShE g arl SIRRE

to me known to be the identical person S  described in and who executed the within

and foregoing instrument and acknowledged to me that i’:’:l‘f%?f executed the same as  their . free and voluntary act
and deed for the uses and purposes therein set forth.

IN WITNESS WHEREOF, I have hereunto set my official sxgnature and affn.ed my notarial seal, the day and year
first above written.

My commission expires:




April 26, 195

DAN PHILLIPS MINING PERMIT NO. /5 C
PARGEL WO. 1

Beginning at corner No, 1, a 2" iron pip‘c_driven in the ground, _
whose coordinates, based on U.S.A.E.C; data as established by U.S.
Coast & Geedetic Survey, ave N 101,912,12 E 202,070.7k, ®aid corner
being common with cormer Wo. 1, Farcel No. 1, Vavid Phillipe! Mining
Permit Ne. 21, whence Luka, a U.S.(:.8 triangulation station bears S 819
06! 00" E 11,213.,0'; thence due East 3161;87 along -the North boundary of
Parcel No. 5 David Phillips! Mining Permit No, 21 to cornmer No. 2, whose
coordinates are N 101,912,12 E 205,232.61 and is common with cormer o,
3, Parcel No. 1 Billy Topaha's Permit No, 22; thence N 23° 23' 00" W 2003.0!
1o corner Ho. 3, a 2" iron pipe driven in the ground whose coordinates are
N 103,750,02 E 204,438.06 and is common with cormer No. 9, Parcel No. 1,
Koley Black's Lease lo. 8667; thence N 61° h5* 00" W 223.0' to corner No.
li whose cvordinates are N 103,856.0h4 E 20k,210,7 and is common with corner
Wo. 8, Parcel No, 1 Dan Phillips! Lease No. B666; thence due West 2170.0!
along the South boundary of Parcel No. 1, Dan Phillips' Lease No. 8666 to
corner No. 5 whose coordinates are N 103,856.0L E 202,070.7h and is common
with corner No, 2, Parcel No. 1, David Phillips' Permit No. 21; thence due
South 1943.92' to corner Ho. 1 and po.’mf. of bégimiina, eontaining approxi-
mately 120.0 acres located in Apache -County, Arisc;nh. :




April 26, 1954

DAN BHILLIPS' MINING PERMIT NO, /O
- PARCEL NO. 2

Beginning at corner No. 1, a 2" iron pipe driven in the ground,
whoseé coordinates, based on U,S5.A.E.C. data as established by U.S,
Coast & Geodetic Survey, arve N 103,211.19 E 209,352,608, whence Luka,

a U.5.G.5. triangulation station, bears 5 51° 23' 00" E 4860.0'; thence

W 53° 47' 00" W 2263,0' to corner §o. 2, whose coordinates are N 10k,
5h8.3k4 B 207,527.20 and is common with cormer No., 10, Parcel No. 1

Xoley Black's Lease Wo. 8667; thence S 75° 30' 00" W 3190,0' to corner

Na 3, a 2" dron pipe driveniin ‘the ground whose coordinates are N 103,
750,02 B 2011,!438;06 and is ‘common with corner No. §, Parcel No. 1 Koley
Black's Lease Wo. 0667; thence S 23° 23! 00" E 2003,0' to corner No. b,

a 2" iron pipe driven in the ground: whose ecoordinates are N 101,912,12

E 205,232.61 and 1s common with corner No. 2, Parcel No. 5, David Phillips'
Mining Permit No..21; thence N 72° 30% 00" B 4320,0! along the North

boundary of Billy Topaha's I'Iir{ing Permit No. 22 to corner No, 1 and point

of beginning, containing approximately 157.30 acres located in Apache

County, Arizona.




-

DAN PHILLIPS! PRRMIT /50,
PARCEL NO. 3

Beginning at corner Ho, 1, & 2" iron pipe driven in the ground,
whose ¢oordinates, based on U,S5.A.E.0U. data as established by the U.S.
Coast & Geodetic Survey, arve H 107,221.95 B 208,773.93, and is gcommon
with corner %o, 11, Parcel No. 1, Holey Hlack's Lease No. 8667, whence
Tuka, a U.5.G.8. triangulation station, bears § 35° Si! 00" K 7462,01;
thence 8 25° 00! 00" W 2950,0 to corner No. 2, a 2" iron pipe driven in
the ground whose poordinates are N 104,5L8.3h E 207,527.20 and is common
with corner No. 10, Parcel No. 1, Koley Black's Lease No, 86675 thence
8 53° L7' Q0" B 2263,0' ta corner Nos 35 a 2" iron pipe driven in the
ground whose Soordinates fare N 103,211.19 §:209,352.60'; thence N 20°
0D' 00" E 2930,0" to ccrﬁer Ho. 1 and point of beginning, comtaining

' appfaxi&ately 110,70 acres located in Apache County, Arizona,




Ack:. .wledgment, Corporation

State of Oklahoma ) 3s
County of Oklahoma ) .

Before me, the undersigned, a Notary Public, in and for said
County and State, on this 8th day of _ May , 1952, personally
appeared Fe Co Love
to me known to be the identical person who subscribed the name
of the maker threrof to the foregoing instrument as its

Vice-President and acknowledged to me that he executed
the same as his free and woluntary act and deed anda as the free
and voluntary act and deed of such corporation, for the uses and
purposes therein set forth.

/s/ Lucile Gorden
My commission expires: Notary Public

expires October 19, 1952

APPROVED BY ADVISORY COMMITTEE

May 5, 1954
(Date)

/s/ Sam Ahkeah
Chairman, Navajo Tribal Council

APPROVED Jan. 24, 1955

/s/ illegible
Area Director




STANDARD FORM NO. 64

Oﬁice Memomndzzm « UNITED STATES GOVERNMENT

TO

FROM

SUBJECT:

SYMBOL:

R, H. Toole, Chief, Leasing and DATE: Qctober 10, 1955
Development Branch, Mining Division, GJ

¢ John X, Combo, Attorney, GJ 2;7;891é;

CERTIFICATION OF PARCELS 4 AND 5 - HERNRY PHILLIPS PERMIT NO. 93,
PARCEL NO. 1 - DAVID PHILLIPS PERMIT NO. 21, PARCEL NO. 1 - DAN
PHILLIPS PERMIT NO. 150, SHIPROCK MINING DISTRICT, NAVAJO INDIAN
RESERVATION, LUKACHUKAI MOUNTAINS LOCALITY, APACHE COUNTY, ARIZONA
(APPLICATION NO. 997 & 1035)

0C: JXC

On the basis of the engineer's report, there appears to be no legal
objection to certification of this property.

Enclosure:
Engineer's report, w/attachment

CC: Finance Division



SYMBOL¢

Bon R. Hill, Chief, Development Sectien, October 3, 1955

Leasing & Develepment Branch, Mining Divisien, GJ

J. F. Brown, Mining Dngineer, Leasing & Development Branch
Mining Division, GJ

CERTIFICATION OF PARCELS 4 AND 5 - HENRY PHILLIPS PERMIT NO. 93,
PARCEL NO. 1 -~ DAVID PHILLIPS PERMIT NO. 21, PARCEL NO. 1 - DAN
PHILEIPS PERMIT NO. 150, SHIPROCK MINING PISTRICT, NAVAJO INDIAN
RESERVATION, LUKACHUKAT MOUNTAINS LOCALITY, APACHE COUNTY, ARIZONA

MD3J¥B

Absgtract:

Parcels 4 and 5 -~ Henry Phillips Permit No. 93, Parcel Ne. 1 -
David Phillips Permit No. 21, Parcel No. 1 - Dan Phillips Permit
Ne. 150, are located en the Navajo Indian Reservatien, Shiprock
District, Lukachukai Mountaing lecality, Apache County, Arizena.
The property appears to lie in approximate unsurveyed sections
16’ 20’ 21’ Md 22’ Tl 36 NQ. Rl 29 El’ G. ff st‘a. B'%.

The Finance Division reports that there is ne record ef production
frem the abeve tracts during the critical period.

Ore has been sold frem Parcel 5 - Henry Phillips Permit Ne. 93
and Parcel Ne. 1 - Dan Phillips Permit No. 150. Mines are cur-
rently operating en Parcel 5 ~ Henry Phillips Permit Xe. 93.

It is recommended that Parcels 4 and § - Henry Phillips Permit

No. 93, Parcel Ne., 1 ~ David Phillips Permit No. 21, Parcel He. 1-
Dan Phillips Permit Ne. 150 be certified as a single eligible unit
to receive benus payments on 10,000 pounds ef U30g.

Intreduction:

An Application for Certification of Parcel No. 5, Henry Phillips
Permit No. 93 (Mesa 3), was received on Jammary 3, 1955, frem
Mr. F. Bolton, Manager, Mining and Expleratien, Navaje Uranium
Division, Kerr-MeCee 0il Industries, Inc. An Application for
Certificatien of Parcel No. 1 - Dan Phillips Permit No. 150 was
received en February 14, 1955, from Mr. Belten.

The preperty was examined on March 301 1955; in the company of
Mr. John F, Shive, an engineer feor the Navajo Uranium Division.
The tracts applied for and adjacent Kerr-McGee holdings were
generdlly examined on July 22-23, 1955. Mr. Charles K. Presley,

OFFICE p

I‘;&nk gﬁ’ngineeﬂnﬂ 2 was [present.

Mining

SURNAME p

111 1n:|ng
L. 73

G
FBrown:mg Taor

TOOM

DATE p

10-3-55 [0~5-5%

JoJo[SS

Form AEC-818 (Rev. 9-53)
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The Navajo Uranium Divigion of Nerr-clee Cil Industries, Inc.,
is the principal uraniuwm preducer in the Shipreck District.
Records of the Window Rock Office, Burean of Indian Affairs,
indicats that the company helds 2,965 acres under assignment of
Navaje Tribal Leases and Tribal Permits in the Lnkachukai foun-
tﬁmﬁ;ﬁ'ﬁm company alsc operates the uranima mill at Shipreck,
Now Mexioco.

Status of the Land:

Parcels 4 and 5 - HYenry Phillips Pammit No, 23, Parcel Ne. 1 -
David Phillips Permit No. 21, Parcel ¥e. 1 - Dan Phillips Permit
Be. 150, are located on the Navajo Indian Reservation, Shipreck
Mdetrict, lukachulpi Mountains locality, Apache County, Arizona.
The prepurty appears te lie in gpproximate unsurveyed sections
lﬁ’ 20' 21’ w 32’ r’ m R" R. 39 El’ G' & 8.Rl B.wo

The lands affected wore open to acquirement of mining rights under
the Regulations of the Navajo Indian Reservation as evidenced by
issuance of the fellowing Favajo Tribal Mining Pormits:

1. ODavid Phillips Permit No. 21 approved April 26, 1952.
2. Henry Phillips Pormit No. 93 approved December 27, 1984,
3. Pan Phillips Permit Ko. 150 approved Jemuary 24, 1988,

further, these permits are currently in good standing.

The preperty can be reached by traveling south from Shiprock, New
Mexico, on U. &, Highway 666 for six milosj themce, wost to Cove

School, Arisons, on graveled road for 35 milesp thence, southwest
on graveled and dirt roads to Mesa #3.

The property was surveyed by company engineers and a mep thereof
wvas submitved. Ties were made to V. 8. Coast and Geodetic tri-
angnlation stations and the A.E.C, triengulation network. The
company used the A.E.C, ceordinate system to permit direct cor-
relation of A.E.C. drill data with private drilling and mining.

Parcels were marked by painted iron peles ot corners. The tracts
appeered te be located on the ground as indicated on the map and
described in approved Tribal Mining Permits or assigmments thereof.

Ownership:

Ravajo Tribal Mining Permit No, 21 was granted to David Phillips.
The permit was approved on April 26, 1952, and ig effoective for a
full peried of two yoars sudject under certain conditions to can-
callation. In an Assigmment of Mining Permit made on Mey 2, 1955,



Don Ro Hill "'3“' Qetﬂber 3’ 1955

David Phillips conveyed full and entire interest in Mining
Permit No. 21 to Kerr-McOee 0il Industries, Inc., The Assignment
was approved on August 29, 1985,

Navaje Tribal Mining Permit No. 93 was granted to Hemry Phillips.
The permit wasspproved on December 10, 1953, and is effective for

a full period of two years subject under certain conditions to
cancellation. In an Assigmment of Mining Permit made on November 11,
1953, Henry Phillips and Emaree Phillips conveyed full and entire
interest in Mining Permit No. 93 to Kerr-McGee 0il Industries, Inec.
The Assignment was approved on February 16, 1934,

Navajo Tribal Mining Permit No. 150 was granted to the Estate of
Den Phillips. The permit was approved on January 24, 1955. Prier
to the issuance of the permit Dan Phillips had held a tract of
land in the general vicinity of the lands described in Permit

Ne. 150, This tract included 320 acres and was held under a
numberless permit approved on October 31, 1950, On May 8, 1952,
Kerr-McGee 01l Industries entered into an Operating Agreement with
Dan Phillips. The Agreement provided that Kerr-McGee 0il Indus-
tries, Inc., as Operator, be vested with exclusive control to
carry out exploratien, development, and mining activities on the
property. The instrument provided for a term equivalent to the
life of the permit. The lands covered by the numberless permit
were resurveyed and the resurvey was filed with the Navajo Agency
on May 5, 1854, In a Stipulation made on May 1, 1954, by Kerr-
McGee 0il Industries, Inc., the fellowing was noteds

1, Kerr-McGee 0i1 Industries, Inc., held Operating Agree-
ment dated May 8, 1952, with Dan Phillips on Mining
Permit dated September 29, 1930,

2. Permit wvas extended for a term of two years approved
October 22, 1952.

3. Lands affected were deseribed in resurvey filed on May 5,
1954, with Navajo Agency. (Note these differ materially
from original tract.)

4. Permittee, Dan Phillips, is deceased and ne estate pro-
bate proceedings or other determination instituted.

5. So that Kerr-McCee might proceed in development of
property, said company stipulated and agreed to 13 pro-
visions in accordance with thelr operating agreement with
Dan Phillipg and reservation regulations.

Stipulation was approved by Window Rock Office on Janwary 24, 1955,

OFFICE p
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Don R. Hill ~d October 3, 1955

Initial production came frem Parcel Ne. 5 - Henry Phillips Permit
No. 93 on Mesa 3 in November 1954. Mining on Parcel No. 1, Dan
Phillips Permit No. 150 appears to have started in January 1985,
At the time of initial production on the group recommended, Kerr-
McGee 0il Industries, Inc., held Parcel 5 ~ Henry Phillips Permit
No. 93. The company held a Dan Phillips Tract under an Operating
Agreement on a mmmberless permit, This tract later was smended
to include Parcels 1, 2, and 3, as described in Navajo Tribal
Mining Permit Ne. 150. Amended description appears to have become
effective.at time of submission of new plat to Window Rock Office
on May S5, 1954,

The fellowlng tracts are contigucus or adjacent:

1. Parcel #3 - Henry Phillips Permit No. 93

2. Parcels #1 & 2 - Dan Phillips Lease Mo. 8666

3., Parcels #2 & 3 - Ban Phillips Permit No. 150

4, Parcels #2, 3, 4, 5 - David Phillips Permit No. 21
5. Parcel #2 - Tom Joe Pormit No. 84

6. Parcel #1 - Koley Black Lease #8667,

Al]l these tracts are under assignment to Kerr-McGee 0il Industries,
Inc., except Tom Joe Permit No. B4, which is unassigned.

The applicant has the right to apply as assignee of mining rights
under the Regulations of the Navajo Indian Reservation.

Ne conflicts were moted.

Productiens

One mine is currently operating on Parcel 5 — Henry Phillips Permit
No. 93 - on Mesa No. 3. Mining is underground. Thirty Navajos are
employed on twe shifts. Track haulage is used from working places
to surface ere bin. Broken reck on levels is loaded with a small
mucking machine. Ore from stopes above haulage level is dropped
into slides ori chutes. Two 500-c.f.m Jaeger compressors supply
compressed air te the mine. About 2,000 tons of ore are preduced
per month, The company expects te maintain present preductien from
the Parcel 5 tract for at least one year.

Kerr McGee is currently drilling on the property on Mesas 2 and 2%.
Drilling appears to be of a development nature, offsetting A.E.C.
oles.

Mines en Parcel No, 1 - Dan Phillips Permit No. 150 - were not
operating at times of examimation.

OFFICE
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Den R, #Hill -5~ Cctober 3, 1985

The Finanse Pivision reportes that there is no record of productien
on the t:racts affectod during the critical peried,

If certified, the property is eligible to receive bonus payments
en 1¢,000 pounds of 17305,

Ore Reserve Datat

1. Pormation - Salt Wash
2. Ma*:lh)wgical Type - #15 (Carsotite, High Vanadium, Intermediate
Lime

3. Availabilit}"

Mining - B Hetallurgy - A Accass ~ A
4. Digeovery:

- Seurce - AEC Methed ~ Drilling

Delinegtion or Development:

Source ~ Private tethod ~ Drilling

5. Average Drilling Depth - 200-230 - Upper Mess 3
350-400 - tUpper Mesa 2

6, Oro Resorvest

Percent
Tong Thickness U308  Va0g Cal03
Indicated 25,000 41 0,25 1.0 6
Inferred 15,000 4 0.25 1.0 [
Total 40,000 af 0.28 1.0 6

lscoszaendstions:

1t is recommended that Pavcels 4 and § -~ Henry Phillips Permit Ne. 93,
Parcel Mo. 1 - David Phillips Permit No. 21, Parcel No. 1 - Dan
Phillips Xo. 150 be certified as a single eligible unit to receive
bonug payments on a 10,000 peunds of U308,

Appraved descriptions of the tracts are as follews:

% Parcal # 4 -~ Henry Phillips Permit #93 - See sheet attae!ﬁd at emi./
Parcel # 5 — Heary Phillips Permit #93 - Bee application
Parcal # 1 - 2avid Phillips Permit #20 - See assignment
Parcel # 1 ~ Dan Phillips Permit #150- See Operating Apreement

# Degeriptien taken from piet supplieé by Kerr-McGee. Window Reck
O0ffice has copy. Cbecks with ties to approved adjacent tracts.

Digcupsion J ~ Basis of fecommendation

Two applications were submitted for the following tracts:

Iract Indian Acres
Parcel #5 - Permit 93 Henry Phillips 126,72
Parcel #1 - Permit 150 Ban Phillips 120.00

o]
&
<

ol

n
|



Don R. MLl =6 Cotober 3, 1958

The writer believes that, under the ¢riteris of Domestic Uranium
Program Ciroular 6, the tracts are not eligible for supsrate
sertification.

The twe tracts applied for and the four tracts recoumended as sn
eugihla unit are part ef & lergy group of contiguous tracts on
which Kerr-MoGee 0il Industriez, Ing., holds lawful possession of
wining rights. Mining rights were obtained by Assignments of Tribal
Leases or Tribal “ining Permits. [fecords of the Window Rock Office
indieate that the corporation agoquired 737 interest in each of two
canes?

Ign Phillips Lease J 8666
Koley Wlack Lease # BG6T.

Under the Assigument eof Tribel Miniaz Permits, full sod entire
interest in the permit is translerred or conveyed. Under an
Operating Agresment, the corperatien is vested with exclusive
control of proparty and exclusive power snd mutherdity over all
astivitios permitted pursuent to mining persmit. Recerds

to imdicate that mo dovelopment or mining were deaw by the vidual
Indian under the pamait granted to him, Exea?t for miﬂma con~
ducted by other private operators on Parcels X gnd 2, Dan Fhillips
Lease 8666 end Purcels 1 and 2, Boley Blpck Lease 8667, operatioans
have been coutrolled amd conducted en the varicus tragts by Kerr-
HMeCee Uil industries, inec.

bD.U.P. Clroular 6 atates that "The title or interest in the prepuarty \
should be one of owntership or lawful possession of mivning rights,
This type of helding will gemerally be that of swner or leaser.Y
Prasent peliocy of the Comsissicn rocognives that igwrd.as the role

by the lesgsoe or assipace of a group of holiings might have
thoe effect of inoressing benus payments without advancing the pur-
pose of the benus or be otherwise contrary to the purpose ef the

The twe tracts applied for, the four tracts recommended for gertifica-
tion and other contiguous tracts sot ineluded for other roasons,

are hield to be of ene title or interest, namely, Rerr-Mclee 04l
Industries, Inc., by lewful possession of mining rights, threugh
Assigmient of Tribal Mining Lesse or Tribal Mining Pesmult.

The propesed eligible unit conslsts of four tracts ¢n the north 7
flank of the lLukachukal Mountains. Here, the terraln conslsts of
mesas cut by deep canyons. Except for part of Parcel Xo. 5, which \
govers Hesa Kv. 3, the property under comsideration lies at the

upper part of lesas 2 and 3 where the terrain rises steedly to

the south toward the high Chuska ridge. The rock formations are

largely horizental. The ore-bearing Salt Wash membor of the Morrisen
Formatioh outcrops somguhat belew the mesa top. The formation

appeared te be generally well exposed.



Don R, H11 E 8 October 3, 1958

The four tracts recommended o an eligible unit are contigeous
to Parcel Fo. 1 ~ Dgn Phillips Lease No. 8666. This latter

tract and the tract south of it on Mesa No. 2, Parcel Mo, 2 -
Keley Black Lease 8667 ware part of the eriging) holdings

by Korr-Meleo €11 Industries, Inc., apparently areund May 1932,
Prior to this time, mines were operated on Parcal #1 ~ Dan
Paillips Lesse Mo. B6G6 by the Fevaje Uranium Company under R. O,
fulaney, Jr., acd 0. R, FYennedy. The Navaio Uranium Company took
over this tract and others from F. A. Sitten, Inc., in Auvgust 1951,
The Navajo VUraniws Company epplied for eertification in Scptember
1952 for 8,5%4.73 peunds of Ugde. OF the $29,392,91 paid in
borug en this tract, Ferpr-Yofee (41 ¥ndustries, Ing., received
$20,626.40 or 70Z of the tetal paid.

The four traets recommended heroin as an eligible unit and the
certified tract have what appears te be a common ore horizen.

This is the 5alt ¥Wash member of the Harrison, generally exposcd

in the rizms and en the north flank eof the wountaing. Kerr-ecCee

0il Industries, Inc.,,has been mining en Parcel Ne. 1 ~ Den

Phillips Lease since the trect was scquirved. HMines on gll the
properties in this grea were worked by adit in the rim, apparently
after ore bodies had been outlined by <rilling, Minine on Farcel § -
Ien Phillips Permit No. 93 and Percel 1 - Dam Phillips Permit No. 150
does not appear to have been started until late in 1954.

Operations on the do not appear to have expanded in a
nermpl faghion frem the operation on the certified trect, Mining of
scattered ore bodies was net progressively maintained nor does it
appear that mch mining was preceded by a steady and expanding
development drilling program in the imsadipte ares, Access to
curvent operations is gererglly different from access to earlier
npara:hignn. Undonbtedly, the follewing factors were largely re-
spongibles

1. As a processor, Herr-McGee was concarned with the develep-
ment of & large aree in ths Lukechmkai Mownmtains for an
adequats supply of cempany-contrelled ere. Under the
Regulations of the Mavaje Reservation, a processor was
permitted to exceed the S560-gore limitatien.

2. Purther, as & processer, the development and mdming pro-
gram had to be geared to supplying daily mill irements
wvithout a prohibitive lnvestment in machinery other
oguipment.

3. Prograx of development and mining was wndeubtedly infiuenced
by the extensive drilling program ef the Atemic Fuergy Com-
misgion in the Lukachukai euntains., EKerr-Mollee appears



Don R. Hill B ma, 1888

te hgve taken advantage of the work done on the various
drilling projects whorever pessible.

4. Although the Commission pioneered the ares in axplovatery
drilling and expensive rend cosstructicn in the ruggesd
terrain, development of a property nermally reguire
devolopuant dr and censtruction of mine reads in
addition te the varying roquiresents of driving mine
entrios and development headings, This work would vary
in tine consuned, cost, and probadle results axpected
with dfforent nreas.

3+ The extrwse ruggedness of the terrain and scattered
pcourrences of ore bodiss genarzlly did not favor a
serzal cupansion of eperptions in the vicinity 6f the
proporty under conmideration and gt the perded of time
when this expansion took place.

Other adjcoent treets held by Kerr-HcCoe under Assigmment of Tribal
Perrit or Loass are net included in thls recosmendgtion becausel

1, They are part of @ sepavate group «f operatisas on the
southwest flank of the wmountaing,

& Farcel #2 - Henry Phillipsg Permit Fo. 83.

- 2« Zhey ave mot developad, pattern of developrent is uulmown
and eannct be determined ewrreatly as sﬁogrmaiag or
expanding from the preperty under considerations

a. Parcel #3 - Henry Phillips Permit Ko, 83
k. Parcels #1, 3, 4, 5 - David Philips Permit %o, 21
€. Pargels #2, 3 - Dan Phillips Permit No. 150.

In conclusion, the rocommendation fur certilication made in this
report 15 based upen the net effect of the cemplox ¢f cenditions
noted sbeve. The proposal mede is bolioved to be in ecoord with
the purpose of the bhenus.

Cn the other hand, it is the opindon of the writer that certification
of the individual tracts gpplied for as separate eligible units
wonld sxceed the pesistence intended by the purpese of the Lopns

and wonld bhe contrary to certain eriteria which were seot up by

9-'\{1 OP " emlﬂr 6: .

The ppplicaut's basis for separate certlfisatien of individusl
parcels of 120-160 sores sppears to be as follows:



1. Owpershidp by separate lodions under Tribal Mindag
wtﬂ’a

2. Beperate mines,

3. tugged terrain resulting in hipgh drilling and resd-
butliding corts.

4, Foms nosded to pay for develepmant program.

5, Dorms neaded to develop marginal eres on adjagent traata.

The osa of the bonus is to gspist the development of nw sourceos
of aranine. To asadpt is not intorpreted o mesn wholly or nodes-
sarily subatentislly defraying entirs cost ef development of say o
211 ere bodiss for which applicatien for certification has been made.
To assist is not isterpreted as a sesns of enabling s preducer to
mine gnd sell sabmarginal erve.

The bonus is imtended for imitial production {rom new mines. Several
mimos or ere bodigs, whether they be in separate ore horigons and/
or separated by semc distaunce are net censgldered to W separate
properties for purposas of gortiiieation. A preperty is deiined for
cortification purposes te be a growp of contiguous claims is which
tha title or intorest should be one of owuership or lawful possession
of nining rights. The circular is cbviousiy concerned with the
divigion of mining proparties inte smaller units without advaueing
the purpcge of the bonrus prograa.

Y¥heroaes the terraln in the Lukachukal “owncains is rugged,; it should
be notod that epening an individusl nine deos net present problomg
wnigue te this pren aleome. A serios of six extensive A.Z.C, drilling
prajects in the lukpeimbkal Moumtaias resulted in the coustructien of
n vagt netwark of reads commacuing virtuplly all parts oi the moun-
tadn region, Daring the poariced spent in the ares fram September 1950
te the present, the Conmigaieon asswsad prisavy responsibility in
meintgining the road metwork. This Covermsent road coastruction and
wgintensnce was obviously a tranendous contribution to private
drdiiing proprams pud mining in that it greatly reduced the huden
ef private ropd comstruction for drill and ndne scoess.

Aanther substantial Government centributicn te private operators ln
the arez was the vast wealth of drilling indermatieon waje available
to them, It appears that the applicant attaupted to ebilain o mawi~
mps adventage rom Chls pregrau,

the tracts direstly tmder consideration in talg report sharel in

the bensfits of this prosrsm. A mmber of Covernment-built roads
cennget the tracts apd general access appears to be the smse. Thero
appears to ha pe reason Wiy sopacate supervision, Lesdquariars, or
eamps would be necessary. There appears te V¢ w0 roasen wiy the
operations cannot be expended sormally within the systew from the
viawpoint of ere scourrenc in & common, essentially-centinucus
geadogieal host formetion,

ee: 1. M. _
E 2. Gardon

l
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. -PAID-OUT CERTIFICATION

Certification No. c-606

All eligible production bonus on this certification has been paid.

Per notification from Finance Division dated ' '10~3-56 g

DO NOT DESTROY THIS DOCUMENT
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March 7, 1956

Kerr~-McGee 0il Industries, Inc.
Navje Uranium Division

P. O. Box 608

Shiprock, New Mexiceo

Re: APPLICATIONS FOR CERTIFICATION OF NOS. 1337, 1338, 1339 & 1340

Gentlemens

Reference is made to your letter dated February 28, 1955,
which stated that you would like to withdraw Application
Nos. 948, 997 and 1035 and in lieu thereof are submitting
four new applications. '

Application Wos. 948, 997 and 1035 are not considered to be
pending applications since action has been taken by the
Commission in accordance with our letters of October 12, 1955,
and October 13, 1955, notifying you of the issuance of
Certification No. D.U.P, CH6~C~506 and amendment to Certifi=-
cation No. D.U.P. CH=C=}424., The new applications will be
treated as requests to reconsider the above mentioned actions.
They have been assigned the following numbers:

No. 1337 = Parcels 1, 2, 3, 4 & 5, David Phillips
Tribal Mining Permit No. 21

No. 1338 =~ Parcels 1 and 2, Koley Black
Tribal Mining Permit No. 239

No. 1339 = Parcels 1, 2 and 3, Dan Phillips, Estate
Tribal Mining Permit No. 150

No. 1340 - Parcels 2, 3, 4 and 5, Henry Phillips
Tribal Mining Permit ¥o. 93

As soon as our work load permits, one of our examining
engineers will contact you to arrange for a meeting on
the ground to discuss this matter.

Very truly yours,

Re He Toole, Chief

Leasingi and Development Brancp

OFFICE p AP%7 &Mi&/ Mining hivision
SURNAME p "‘:&%:VT T3 .7('/:5/‘/,
DATE p- 3/7/50 / /
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MD:DRE August 20, 1956

Kerr-MeGee Qil Industries, Imc.
P. O. Box 608
Shiproek, New Mexico

Re CERTIFICATIONS IN LUKACHUKAI MOUNTAINS, NOS. 149, 155, 1556, 158
hah, 483, 606, 773, H(APPLICATION HOS. 1337, 1338, 1339, 1340).

Centlemen:

Reference is mnade to your applications dated Pebruary 28, 1056 reguesting
& re-eveluvation of the method of certifying propertles wder your sontrol
in the Lukechukal Mouncains, Shiprock Mining Distrlet, Apacke County,
Arizona., Our engilneers have compieted an inveatigation of the entire
cartificgtion wnit structure. The unit structure as now established is
8s follows:

Description Lbs. orig.  Eligivle balance
Ceri. No. of Unit cert. eligible as of 7/20/56
DUP C6-C-149  Parcel Ho.2, Dan 3,556.83 ' Hong

Phillips Lease Ho. 8060 .
DUP C0-C=-155 Parcel No.i, Dan 8,554.73 Fone

$hillips Lease Wo. 8666
DUP COwC-156  Parcel Ho. 3, Dan 10,000.00 None

Phillips lease No. B666

DUP C6-C-158 Parcel Ho. 2, Koley 8,554.72 8,4h0.66
Black Lease No. 9667

DOP Co-C-42h  Parcel No.3, (Scascimes 10,000.00 6,019.81
known as Parcel Nos. 4 & 3)
Koley Black Lease Fo. 8667
Parcel Hos. 1 & 2, Koley
P Black Permlit Ho. 239
Parcel Ho. 2, Henry Phillips
Permitv Ro. 93

COPY See DUP C6-C-140 COPY



3/

Kerr-MeGes 011 Industries; Inec. B August 20

Description Lbs. orig. Eligible balance
gert. Ho. of Unlt 7 cert. eligible a3 of T-20-58
DUP 6-C-483  Parcel Ho, 1 Tom Joe 10,000.00 Hoae
Parunit FHo. 57
DUP £6-C-606 Parcel NHos. 3,4,%5 10,000.00 10,000.00
as amenied Henry Phi l.uys Perait
¥o. 93
VP C6-C-773  Percel No. 1 Den Phillips  10,0600.00 16,000.00

Eatate, Permlt No. 130
Percel Noa. 1,;2,3,4,&5
David Phillips, Permii Ho. 21

Ineligible Parcel No. 1 Koley Black 0.00 ' 0.00
Unit Fermit No. 8667

Parcel Nos. 2 & 3, Dan FPhillips
Estate Permit No. 150

1/ This unit wme originslly certified on Ouicher 12, 1955, o sonaist of
Percel Nos. 4 & 5, Henvy Phillips Peramit Ne. 93; Parcel Ho. 1, David Phillips
Permit No. 215 and Parcel Ho. 1, Den Phillips Estate, Permit No. 150 . The
action hereby belng taken smeénds the unit as shown above.

2/ This 1ls & new wnit uot previously certified. Parcel No. 1, Dan Phillips
Bstate, Permii No. 150 end Parcel No. 1, Devid Phillipo Permit were prior
to this action, included in the unit certified under D.U.P. CE-C-006.

3/ This ls & unit considered to be ireligible for certification beceuse
it produced in excess of k0,000 pounds of Uz0f between April 9, 1948
end Fobruary 20, 1951.

Your atiteution is invited Lo paragesph (h) of Ciroculsr € which points Lhat
the Comnissions decislion on these motbters i finsl. This is latended to
ke sur fioal decision whth respect Lo whese Lrashs, excepb chatl the daits
ey be omended vo ipclude aew tracts. '

Enclosed herewith ave several “"Application for Benus Payment” forms for
your use in spplying for vonus.

Very truly yours,

R. H. Teole, Chief
Lessing & Develcpment Branch
Mining Division

CoPY Sec DUP C5-C-1h9 corPY



UNITED STATES ; MF :ﬁ—

DEPARTMENT OF THZ INTERIOR
BUREAU OF INDIAN AFFAIRS Permit No. 9O
WiNTOW ROCK AREA OFFICE
WINDOW ROCE, ARIZONA

MINING PERMIT--NAVAJO TRIBAT, LANDS

Pursuant to zuthority granted by the Advisory Committee of the avaio
Trital Council by Resolution No. ACS-80-51 dated’ September 19, 1951, as
amerded by Besolvtion ACTF-L-52 dated February 12, 1952 and ACl-5-52 dated
Mavch 11, 1952, jermission is hereby granted tos

Henry Phillizs, o/¢ Nevsjo Urenium Gupany, (brtes, Uolorado
Census Yo, ro03e

» a Navajo Indian, &%

» to prospect for, mine and remove minerals -
from trival lands of the. hava1o Indian Reservation, in tie Jounty of

Ape ul\a

and descslb:i as follows?

, State of Arizons

3ce adtachad sheet o7 deaeripslos oF alulbi,

This 18 » ronmwal of
previously expired mianin: pemmit,

for the full term of two years from date of approval hereofy for the sgole
pursosse of vrospecting for and mining of minerals as followss

Uroniws Besring Oves

he Permiutee to occuply so much of the surface of gaid land 2o moo be
:agonably recessary to carry on the worl of prospectins Tor, r11”:
oring, and removing such minerals, and to consituct such access xOuiS as
are necessary, in proper devclopment of the propurtya

PROVIDED, however, that any Navajo who conducts dovelomnent operations
under a perm1t may at his option apply for a lease tefore the expiraslon of
the two year meriod, or at the expiration of the two yoar noeriod he may
apply for an 2xtension of his permit for an additlonal two yecar ierm, and
the Advisory Committce may a»sprove any such application if in its opinion
the applicc:t has worked and is continuing to work in good faith in tle
development of the mining operation.

1. In congideration of the foregoing, the Permitee hereby agrecs:®

(a) Rovalties! The royalties payable to the Navajo Tribe
on all permits and leases issued under the provisions
hereof shall be as follows:

-
N




Percentaso Rovalty Sche
Royalty Porcentege of

Mine Value Por Dry Ton . Mine Value Per Try Top

0,01 to $ 10,01 10%
10471 to $ 20,01 11%
20,01 to § 3C,N1 12%
30001 to $ Ln,01 13%
4osCL to § 50401 Ju%

$ 50,01 to $ 60,01 15%
$ 60,01 to $ 70,01 16%
$ 70,71 to § 80,01 17%
¢ 50,01 ta § 95,01 18%
$ 90,01 to $100,01 ' 15%
$100,01 or nore. 20%

"MINE VAIUE PER DRY TON", wherever used herein is hercby defined as the
dollar value per dry ton of crude ores at the mine as paid for by the Atemic
Energy Commigslon or other government authnrlyed acency before allowance for
transportation and levelopmenti hewever, if the gnverzment at any tirme herc—
after does not estodlish and pay for said ores on a fixed or scheduled dollar
value per dry ton 5T crude ores at the mine, or suld ores contain galcable
minerals, some, »r all, nf vhich are disposcd of tm a custon tréntment plent
or smelter for treatmont and sale, then mine value per dry ten shall bte thre
gross value per dry ton of said crude orc as paid for by the Atomic ﬁnerg
Commi ssisn cr atker Geyerrnment authorized agency mill or other buyer, less
ary a.lowarces e Meimburgemen’cn for the follewing svec1fic itemgs (1)
tranmportaticn of oresy (2) allowances far exploration for, cr d-velrrment
of vigy and (3) tr ?tnert or bvereficiatien ~f orcss vhich specific itons
glal! in such event be deducted from the gross gales price rece:2d from
the acial ontent of said ores Ty the seller hefere goid percentoge » yalty
is ca 7cu+uted and palds Such payments shall be made on or bofore the
fifseenth (LStb) day »f the nenth next fallowing rcceipt by Iecsgce of
pa;ment for said ores together with a statement of the mine valuc of said
orcs and the amount of royalty due on each lot shinped cnd sold,

Wkenever minerals or other products are recovered which arc not in-
cludecd irn deternining nine value per dry ton as defined herein there ghall
be pail to the Tribte for such minerals or sther products, 2 royalt: cf ten
(10) per cent of the grags value of such productse ;

BOIT TSt There shall be pald as additisnal royalt;, ’rd of any bonus
paid by t.z Urited States Atomle Energy Crmmigsian for the wroductisn of ore
and yartienlarly, beruses for the initial producticn of uranium sre firom saii
lecases Th_g provigisn ghall rot be linited to benuses for initial productien
but shall apply to any anl all bonuses paid for the prolucticn of ore.

AYN“J” OF ROYALPILS: Remittances for tribal roraltics arc to be made
Dbyahlﬁ te the Treoasurcr of tke United States and mailcd te Window Roci,
Arizona, feor lerosit te Tavuje Tribal Fundse

(b) DILIGZNCE, PREVENTICN OF WASTE., To exercise diligencc in the
conduct =f rrospecting and miring cperatirns; to carry sn develcepment and
opcratisns in a werkmanlile panner and te the fullest posgitle extont; te
comnit no wastc ¢n tke said land and to suffer none te be:zormmitte . wpon
the portien iz his sccupancy; to comply with all the requirements of the

U




Desoription for Hemry Phillips lining Permit:

Beginning at the southesst corner »f ian .hillips's luase No,8666, 00.u.oNELY
known as Mesa No.4; south 3 de;:,-2st 300 ft, to a po.nt; thance N.BP de;.30'
st 3900 ft.; thence S, 88 deg. -nat 330 ft.; thence 5,14 deg, mat S8U It.;
thenoce 5,41 deg.4D8' “est 2240 ft.; t ence 5,30 dey, ®mat 320 ft.; thence h,BH
deg. snst 2035 ft. to A point on part of .en »hilli,s' leame .0.36868, comouly
known na resa No, 25; thenge 5,35 Dag.30*' sest along the line of said iasa NO.2
3,800 ft. to the moat southwest:Tly corner of said 1 ase; tlhience 5,11 deg,30'

' *est 920 ft. to a point, beins the most ncrt'iesterly e .rnec .f holey Black's

320 acre mining permit; thence .,36 dag.4.1836 ft. to 8 point (this point bears
approx. 5,83 deg., mst 2400 {4, %) USU3 triangulation station center point);

thence 5,36 deg, W. 2640 ft. alony the west line of ioley Hluck's mining pamit
and koley nlack's 320 more lea3ss !lo.,8667 to a point on ore rin approx. 500 rt.

- —past_southwest corner of koley Black's lnase No,8867, sor.etimes shown on AnC

wap as Flag Jesa, ‘ut descrited on ovr —nn-on file with iest..l interior as

Less No, 8, tb"n"‘ N.24 deg. mat 1970 I't; thence 5,86 deg,30' ‘eat 1060 I'te;

thence N, 4 deg.30' ¥, 1000 ft.; thenoce 3, 20 deg.¥. 1280 ft; thence 5, & deg.
ie B30 ft., therce N.21 deg, . 1110 ft.; trence 3,32 iegets 1710 ft.; thence
N.B7 deg.30' W, 550 ft.; thence J,89 dey. .400 ft.; thence -,0 deg.i,450 ft.;
thence 5,82 deg.".710 ft.; thenoce 11,6 deg,30" ., 1070 ft,; therce North 36 deg.
45' K 7728 ft. to point of begimuing, =nd eontaining 588 scrss, ore or less,
Apache County, srizona.

- o o



laws of the State in which the land 1g located; to tako appropriate steps
for the preservation of the preperty and the health and safety of worlzen}
promptly to surrender ond return the premises upon the termination of thig
remmit $o whomsoever shall be, lawfully entitled thereto, in as good condi~
tipn as roceived, excepting for the ordinary woar and tear and unavoldable
accldents in their proper use; all buildings and improvements shall remaln
the n-oporty of the permittee and may be removed at any time prio- ta 60
days alter the torminatien of the pernit by forfeiture or otherwise, provided,
the yuyments agreed upon by this pernit have been made and the permit terms
and regulations apnlicable thereto have been fully complied with, tut not
cthervlises not to permit any nuigance to be maintained on the premises urior
perr ittea*s control, nor allow intoxicating liquors to be sold or given away
for a purpose en such promisesy and not to uge such premises for any other
Turroscs than those authorized in this permit.

(e) TEVEIOPMENT. The land described hercin shall nat be held by the
rerrittee for speculative purposes, but in good faith fir minirs the minerals
specifieds and the failure by the permitiee in the diligent develepment and
cont: wied operation of the nine or mines, excent when oporations nay e
in. ¢ wupted by strikes, the eloments, or casualties not attributable to the
peimiitec, shall be held as a want of compliance with the Hurposes cf this
rerri. and shall render it subject te revocation at the discretion of the ‘
Area Diioctor| provided, that whenever the Arca Director shall cornsider the
marletir- foollities inadequate or the economic conditicns unsatisfactory,
he ;- authorize the suswension of operatlicns for such tine as he nay deem
advisable: On nining permits operated exclusively by Javajos there chall
be expended by the permittee the equivalent of $5.00 por acre per yoar in
actr ..l nmiring develcepmente Such development shall censist of road building,
pro.secting or drilling and mining operaticrse Wheore assigrnents or other
ar ~cenerts are nade to non-Inliang the development requirement ghall te
§1..07 per acre per years Cortificd reports shall be submitted to the
W dcw Leck Area Offico regarding development expenditures witlin ten days
aiter the carly anniversary date of the contractse

(1) MRITILY GTATEIGENTS, Tn leep an accurate account’ of all mining
eper-tions, shoving the sales, prices, dates, purchasers, and the wvhele
aricunt of rinerals mined, the amount removed, and the gross receipta.
derived tlerefrai, and to furnish the Area Lirector swern nmonti:ly ra-
perns ilereen not later than the 25th of the succeeding morthy ond all
sume due ag royalty siall be a lien on all implements; terols, »cmovable
mackinezy, and all other personal chattels uged in opcratliong upon geld
proverty, and upor all »f the unsold minerals nbtained frem the lanl
Fercir, ag security.for payment of sald sums.

(e) _GEGULATIONSs To abide by and conform te any ond all regulations of
tre Sceretory of the Interior now or hereafter in force relative to such
permits; nrovided, that ns rofulzticns hersafter apirovied shall erffect a
change in rate of royalty, or the term of this permlt, without written
consent nf the parties ef this permit.

(f) AGCIGNMENT OF PERMIT. Not to assign this permit or any interest
therein by an operating agrcemént or otherwise nor to giblet any rorticn,
of the premigos without approval of the Advisory Committee and the Cecro~
tary of the Interior, or his authorized representative,

- %




CVER-RIDING ROYAITIESS Subject to approval provided for in gection (£)
of this permit, assignments, operating agreements, ond cub-controcts may,
In addition to other conslderations, provide for the retention.by and pay-
nent to the assirnor in an assignment, or the grantor in a gub-contract or
opercting agreement, or a royalty on all ore produced and sold from the
precrises (commonly known ag an overrriding royalty) of not to exceod the
follewing percentage based on the mine value per dry ton of ore as defined
on pages one and two of this permit, to—wit! :

le On orc having a mine value per dfy ton of $30,00 or less,
2% of the mine value por dry ton.

2. On ore having a nine value poer dry ton of more than $30.00 and
not nore than $60,00, 3% of the mine value per dry ton.,

3s On ore having a mine value pexr dry ton of more than $66,CO and
not norc than $80.00, M% of the mine value per dry tons,

L4y On ore having a mine value per dfy ton of mere tran $80.00,
5% of the nine value per dry tone

If two or more partics are the assignors or grantors, the royalty may
be divided on such basis as sald assignors or grantors nay asrec uront
provided, however, that the Advisery Committee of the Favajo Trital Council
nay at any time after five (5) years from the date of the firpt szle of
uran:.um ore produced from said property (as evidenced by rccerds of the
processirg nill or other buyer) reduce the percentage of royalty retained
by the ar.iigrer or grantor or entirely eliminate the searc if the Advisory
Corrittee shell determine that such royalty payments so retained are .o
turicnseme as to make the future operation of the mines on said lease
impracticoble or unprofitable, it being the intent hercef that the Advisory
Committee ghall at svch tine take such action asg will serve the best inter
est of the NavaJo Tribe in assuring the continuous operation of the uranium
nining industry on the Navajo Rescrvations

(g) RENTAL, Where permits or leases are assigned or interests are
ot..erwige acquired by non-Indiang an advance annual rental of $1.00 yer
acre ig required and no credit chall be- allowed therefor on any future
prodicticon royaltiese

(n) B NDe A1l nor—-Indian contracts chall réquire a surety bond to
ingure performance of the terms of the contracte The amount of bond to
conform tc Iepartmental Mining Losulations.

2, INGPECTION., The permitted premises and producing operations,
improvements, machinery and fixtures thereon and connectced, therewith shall
bc open at all tinmes for ingpection by the Area Dircctor or his authorized
representativee.

3, CURREWDER AND TERMINATION. The permittee shall have the right at any
time during the term hereof to surrender and terminate this permit or any
part thereof upon the payment of all royalties due the Navajo Tribe, and
any other obligations that may be due the Navajo Tribef provided, that the
permittee has complied with all instructions regarding conscrvation and

protection of the propertye.




s CANCELLATION AND FORFEITURE. When, in the opinien of the Area Direc-
tor, there has been a violatlon of any of the termg and conditions of thisg
pernit, the Area Director shall have the right at any time after 30 days
notice to the permittee, gpoecifylng the terms and conditions violated, and
after a hearing, 1f the pernittee shall 80, request within 30 days of receipt
of notice, to declare this permit mull and vold, and 1f any royalties or
other obliigations are due the Navaje Tribe, to take appropriate action to
see that sueh obligations are fulfilled.

5. MINES TRIBUTARY T0 URANIUN PROCESSING MILL AT SHIPROBE, NEW MEXICO,
Permittee or Lessse and any agsignee of the Permittee or Iessee ghall tender
all uranium ores preduced by them fron nines tributa.ry to the mill of the
Nava]- Uranium Cormyany at Shiprock, New Mexico, to the Navajo Uranium Company
for purcnase at such price or prices as may be established or epvroved by
the U, 5o Atomic Energy Oommissisn, including allowances for transportation
and development work, provided, that when there has been purchased for the
use of said mill or stockepile according to the provisiens of sald lease, a
quantity of ore suﬁﬁcient to supply sald mill with its normal ore reqire-
ments. the Navaejo “raniun Campany shall notify each permittes or lessee
that the provisions of thig paragraph are walved until further notices The
provisions of this paragraph ghall not remain in force and effect for a
period of more than five (3) years from the date of the cpproval by the
Becretery of the Interior of the lease to the Navajo Uremdun Company for the
millsite at Shiprock, New Mexicos,

dpprovel Recommended

8/53
Date 13/X8/v%

Chairman, ¥avaje Tri'bal Council

Lita it Al
Yice~Chalrgian, Na.vajo Trival Cquncil

I hereby aécept the foregeing pemit and sgree to abide by all its tems

and conditionse
A2 [T
Henry ¥hillips

{Permlttee)

{(Permittee)

JA—-106-57
{Date)

/.'é; 2 Coes u{u—w\,{‘m

Areo Director

dpproveds
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Advodag dd e Jrooand e oo dld A

1.t 4., the harein aseiinors are the present v«ners of a certain
‘mining permit hereinalter uescribed on certain hava,o Tribal .andsj and

wil Has, the .aaid. mining permit is now assiznable under the iesolution
of the Advisory -.~onmit;l,ee of the havajo ";ripe, Hesolutlion e aa s 80=b1,
which was passsd by asuthority 61‘ the ieneral .ribal vouncil lfasul‘ution HO o

(e Mo 3=bl,

NP0 THERG G b, KNUw sl thad BY  HLOR PhRo. o T38

l. That for and in consideration of the sum of wenty-five (w25,00)
ana no/100 uvollars and other @,oo;i anu valuable consideration, .the receipt of
’uh:l,ch is hereby acknowledged, and for othe good and valuable con.ideration

hereinafter reciteu, 'ﬁhe said lenry rhillipe and :maree rhiliips, husband and
. . W ld e ——— '

wife; assignors herein, tiavaj: ladians of .ove, Arirona, the owners of the said
mining 'permit.., hemoy grant, qu%’;éaln, sell, assign, Go-uve:,' and deliver unto
Kerr-isclee )il Inaustries, inc., asﬁignso herein, of Jklahoma ‘ity, Jklahoma,
and to its sugcessory and assigns, the said assignors' full and entire interest
in and 1o the. hereinafter Uescribed [:ining Permit, to=wit:

Beginning at the southeast cornar of ran Phillips® Lease '.o. Bb6C,
comnonly known as resa n0. L3 South Jo rast 300 feet to a polatj
thenco N 52° 30' Last 3900 feet; tlence 5 86° hast 360 feetj thence
5 14° raet 680 feet; thence 5 L1% L5' West 22L0 feet; thernce 3 30°
rast 320 feet; thence Morth L5° Last 2035 feet to a point on part of
lran Phillipa' Lease Nu, 0660,. commonly known as tesa .0. 24; tience o
359 30' sest along the Line of said :esa Ro. 25 3800 feet to the wwat
southwesterly corner of suid lease; thence 5 11° 30' West 920 fwel to
< @a point, celng the moat rorthwesterly corner of Koley Black'm 320=-acre
mining permity thence 5 36° west 1635 feet to a point (this Joint bears
approximately 8 83° Last 2400 feet to u.Y.U.8. triangulation station
Center puint); thence 3 36° West 2040 feet along west line ol roley
Black's mining permit and Koley vlack's 32V0-acre .ease No, 667 tu a
point on ore rim approximately 5 feet past Louthwesat corner of Xoley
Black's ieass Wo. 8667,sometimes shown or A.i. .. map as “la; .esa, but
described on our map on file with epartment of interior ar :igsa
6, thence N 2L° Last 19570 feet; thence o 50Y 30' <est 1060 feet; thence
R 1% 730" west 1000 feet; thence 5 20° ‘st 1250 feet; thence & L9°
@81 55) feat; thence i 21° est 1110 feety thence ©» 32° .est 1710 feet;
thence ¥ 57° 30' Jest 550 feet; thence & B899 est LU0 feet; tuence o 6°
last L50 feet; thence & 02° Ueat 710 feet; .tience N 6° 33! gst 1070 feet;
thence . 36° L5 tast 7725 feet to point of beginning, containing wore
or less 589 acres, desiynated on our map a8 @88 NO. . '

together with sald assiynors® fuii ana entire interest in all squipment, roads,

ard present development in, on and > tie hereinabove described prem.ses,



2. 1t iu exprcssly understooa trat this a signment and a, reement
will not ue eliective until approved by the advisory Committec ol the Hevajo
Tribal Councll and the Secretar, of lnterior or his authorized reprcsentatives

3. Upon tnis assipmwent and apreement being approved as hereln-
before stated and then becoming ettective, i1 is understoou and agreed by
the assignee that said assignee shall do the following things:

A. The assignee being a non-indian will be required to devaIOp
the saild mining permi* in the amount vi $l0.00 per acre per year and to
furnish the said advisory Jommittee with a certified report regarding
such development e;penditure within len udays alter the jearly amnnlversary
date of the said mining neri:.t.

Bs The assignee shall pay ¥l.JU per #cfe per yesar in auvvance ag
advance rental and no credit éhall be allowed Lherefore on any fut;re JTO=
duction royalties to become due,

Ce The assiynee shall comply strictly with the said ascigned rermit
and will furnish the Navajo :ribe with a surety bond to insure pertoriance
of the terms of the said mining permit and of this a.signuent and ajreement.
The amount of the said bond is to conform to the uoparﬂmeut ol +iinduy
legulations,

Ve ‘he assiynee agrees to comence mining and actuaily sellin of
ore from the roperty heretofore described within six (0) mdnths from the
date of the approval of the «aaigﬁment by the saiu advisory Committee and
assignee understands and a;rees that failure tw do so shall_vbiu this assi ne=
mente

E, 'The assignee agrees to operate the mine on said property in o
workménlike manner and in accordance with applicable laws and regulations,
and 1 a mine is abandoned, said mine shall Le left timbered.

e 1t is [urther agreéo by the assi,nee that no timbers shall be
cut on (ribal lqﬁdq and used for mining vperations without, haviny compliecd
with the regulations joverning the cut.ing, o! timber, and the assinee agres

to pay for saiu timbers at the .rice s rovided,
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assignmen: of their swzia minin, eru 1, We aes. ke Q. TeC5 Looaay The
said assignors an over-riding ro-2il; Ll Lie & dusl as JoiLlows, to-wits

g Jn Ore havifp @ 1l YALE e ury Wi 0. L 3Jedd
or less, 2. of “we nunr valug cer ur, 10N

2. Jn ore aavin, 4 mine vaiue er ar, wn ol awre tran
¥30,u0 anu 0ot mo:€ W.an JbUedy 3+ of the nuine vaice
per dry ton,.

3. Jn ore nhavin,, a mine va.ue per dr, ton ol more than
262,00 and not mowe than 380,00, L. of the mine value
per dry tone

L Jn ore havin, a rine value per ur. won ol nore than
80,00, 50 of the mine value per dry ton.

Said over-riding royalty oeing wade subject to tie rrovisions of
vection 2 of ‘esolution No., € )-b1 of the ~dvisor, Jorvittee of ths Navajo
Trival Council.

In the event minerats or -uier . rouucis are recuverec which are not
included in determining mi e value per dr, ton as defined in the said
Hesolution Ho, B80-51, there shall be aid to the assignors herein for such
minerals or other nroducts a royait, o:r five (5.) .er cent of tue r2 . vaiue
of such minerals or .roducts. .he'ausignee further agreecs tc pa, the said
assignors five (5.:) per cent of any ﬁonue aid by the Atomic knergy JSom.ission.
The assignee further agrees to pay the uavajs Yribe royalties ana Jercentage
of bonuses from tihe opération of the iands des:ribed above in such aining
permit in accordance with the -oyalt; schedules for the Nava;o iribe and
provisions pertaining to.bonus division as contained in the resolution of
the Advisary Committee of the Havajo Tribal Council, .:esolution u0, Aelida
§0=-51, and as émendgd in the Kesolution of the Advisory Committee 3Ho. Aeoeite
5-52, which amendment provides for royalty .ayments for minerals or oiher

products not included in aetermining mine value per dry ton ag defined in said



Resolution No, BO-5L, both of the said resvlutions being iuncoroorated by
reference herein,

5¢ The assi,nee herein a;recs to be bound by the provisions of
the following .dvisory Committee kesclutloas: . L. ewe UJ=5L, 4.C.F. L=be,
and A.dene H=52,

O 1t 1s agreed by an. between the artics hereto that upon the
renewal o3 this mining vermi® or its conversicn into a mining lease, vie
srovisions contained in this instrument for the uajﬁent of over-riding
'rOJalty, perceatage of bonus to ve aiu, and all such provisions f'or pay=-
nent by the assignee shall remain the same, subject however to any required-
apuroval by the wecretary of the interior, cthe sala .uvisory Comaittee or
other person,

T This assignmeni imboaies the entire agreement between lhe
parties hereto,

8. it is understood and ayreed by the parties hereto thrt the
assi; nee takes this assigpnment subject to the provisions o[ the advisory
committee leuolution wo. n. noe LT-52 pertaiuing to sub-lease or working
agreements. That shoula the sailu assijgnee asaiyn, sub-lease ov enter into
any wquing agreenent covering the sald assgignment, thon in tha . evenit, this
assignment shall ve null, void and terminsted. .

G It ig understood and agreca that the partiea hereto will coiply
with all lawful Iribal laws ol the <avajo :ribe an: with all Jfederal .egulations
that ne  itain to tie use ani operation of this wanlop permat or the action of
the: assignee upon Tribal lands.

10, This agreement shail inure to the benelit of and be vinding upon



the heirs, administrators, executors, suceegsora and assi.ns o the sarties
hBI‘LtO.
IN WITNESS [H AE'F, the said parties have hereunto set their hands

and seals this 1lth day of tiovernber , 1953,

A.::)IU‘NOHS 1

Hoéy Phill: ;ps

& e sk

Emaree Phillips

AvulGNEE:

K RerloGEB 1L ANoUSLTIUL 5, 1N,

—

e=-President

o/

N = e -Recommended for approval by Advisory Committes November 18, 1953.
NAVAJO TRIBAL COUNCIL DATE: FEB 16 1954

AREA DIRECTOR




ofate . e ) LU
) 8B
CIUHTY JF woud'Telubma )

On this 1lth da, oI _.ovember , 1953, oelore ie appeared
Henry ’hillips and Fmaree ‘hiiiips o me anown %O pe the jersone ;els';rioed
in and whu executed the foregoing in.trument aa acknowledged tnal they
executed the same as their {ree¢ act an. aeed,

IN WITHES: Wil BuF, I have hereunto set my hand an. affized my

official seal the day and year in w.is instrument avove written.

My commission expires: 6-L=5T, R

STATE J¢ OXKLAMIHA )
. ) B8
COURNTY .I' OKLAROHA )

efore me, the undersigned, a wtary wublic, in an. for ca.ua -ounty

and State, on this \3"".‘“'_(13;,— of Nede mber, 1553, nersonally appeared

F. C. Love to me xnown o be the luentical perscon who subscribed

the name of the maker thereof to the foregoiny instrument as its

Vice Presidentand ac novledged to me that he exccuted the same as nis

free and voluntary act and deed and as the frec anu voluntary acti an. .eed of
such corporation, for the uses and purprses ‘herein sei forth,

L votar, rublic %

&

0
P i

. )

NS w g il
"L iy comnission expirest

LT, 19 S
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12-28-53

STIPULATION

WHEI{EAS, an Assignment of Mining Fermit, dated
November 1i, 1953, was made and entered into by and between
Henry Phillips and Emaree Phillips, husband and wife, as Assignors
and Kerr-McGee Oil Industries, Inc., as Assignee, covering
Mining Permit--Navajo Tribal Lands, in favor of Henry Phillips
and covering the lands in Apache County, Arizona, described therein;
and

WHEREAS, it is desired that said Assignment of Mining
Permit be approved as required by law and the terms of said Mining
Permit;

NOw, THEREFORE, for and in consideration of the
premises and such approval, the undersigned Kerr-Mc Gee Oil
Industries, Inc., as Assignee, stipulates and agrees as follows, to-wit:

(1) Said Assignee shall give preference in the

employment in its mining operations under said

Assignment of Mining Permit to Navajo Indians

qualified to .‘perform the duties required at pre-

vailing wages therefor; and

(2) Said Assignee shali indemnify and hold harmiless
the said Assignee and the Navajo Tribe from all liability
in connection with Assignee's mining opérations under
sald Assignment of Mining Permit.

EXECUTED this 272 day of December, 1953.,

Ahteé'(.;: Kerr-McGee Oil Industries, Inc,

i; ( Ly "f

e x = PR 4 oot (Coiin,
i Secretary ~  Vice President



State of Ow\lahom a )
) s8.

County of O\Tlahoma )

Before me, the undersigned. a Notary Public, in and for

said County and State, on this 29 dayof Decewlb=r , 1963, per-
sonally appeared ¥.C ., Lodo to me known to be the identical
person who subscribed the name of the maker thereof to the foregoing
instrument as its Vice Presi dewd and acknowledged to me that he
executed the same as his free and voluntary act and deed and as the
free and voluntary act and deed of such corporation, for the uses and

purposes therein set forth.,

A9y TO
Notary Public K

My commission expires:

Q&EA——, 1456




Form AEC-299 Form approved.
v (6-51)

Budget Bureau No. 38-R042.,
U. S. ATOMIC ENERGY COMMISSION
APPLICATION FOR CERTIFICATION OF MINING PROPERTY .

In accordance with Atomic Energy Commission Domestic Uranium Program Circular 6 / /0
(Assistance in filling out this form will be available at the U. S. Atomic F ] f(
Energy Commission’s office in Grand Junction, Colo.) e

Name of applicant _ Kerr—McGee 0il Industries, Ince  AE(C License No. _F =1152

Address P, 0. Box 608, Shiprock, New Mexico

I hereby request that the following described mining property be certified as eligible for bonus payments

under Domestic Uranium Circular 6.

1.

2.

3.

Name of mining property Parcels 2, 3, L and 5, Henry Phillips Tribal Mining Permit No. 93

Name of owner __Kerr=McGee 0il Industries, Inc. (Corporation)

(Indicate whether Corporation, Partnership, Individual)

Interest of applicant __Assignee

(Owner or Lessee—if other, specify)

Description of mining property: (If more space is required use blank space below.) See Attached

@. Mining district _North and South Iamkachukai
b. Size of property
¢. Number and names of claims included in this property Above described

d. Property is of public record as follows:

DATE OF RECORD COUNTY STATE BOOK NO. PAGE NO.

Neither = Mining Permit on
e. Title to property is patented or unpatented? (State which.)_ Navajo Tribal Lands
f. Description of location of property for verification by mining branch of Colorado Raw Materials Office,
Atomic Energy Commission.

Near Cove Day School, Imkachukaj Mountains, Apache County, Arizona

16875451



Form AEC-29% Form approved.
(6-51) Budget Bureau No. 88-R042.

APPLICATION FOR CERTIFICATION OF MINING PROPERTY—Continued

5. Ore accepted by commission ore-buying stations or qualified uranium mills (or any other uranium ore

processing plants) from property between April 9, 1948 and February 28, 1951 inclusive: None
APPROXIMATE PERIOD
NAME OF PROPERTY NAME OF OPERATOR ORE-DRY POUNDS
ACCEPTED BY AT IF OTHER THAN IF OTHER THAN FROM TO TO-NS U30q
PRESENT NAME PRESENT OPERATOR MO. YR. MO. YR CONT.
Total number of pounds U;0s None

I certify to the best of my knowledge that (1) the statements in this application are true and that (2) the
total quantity of uranium oxide as contained in ore accepted by commission ore-buying stations or qualified
uranium mills (or any other uranium ore processing plants) from the above described property between April
9, 1948 and February 28, 1951 inclusive, is less than 10,000 pounds.

Kerr-McGee Oil jtrles s Ince

J/M 25 195¢& By'??? e

ate) (Signature o:f applicant)

Manager, Mining and loration
Mlsrepresentatmns or false statements in the application may subject the applicant to criminal penalties,
under provisions of the United States Code including section 1001 of title 18. Any such offense may also dis-
qualify the offender from receiving bonus payments.

(When completed mail to U. S. Atomic Energy Commission, Colorado Raw Materials Office, P. O. Box 270,
Grand Junetion, Colo.)
16—67545-1 U. S. GOVERNMENT PRINTING OFFICE

SPACE BELOW FOR USE BY APPLICANT, IF NECESSARY




¥ay 1, 1954

HEMRY PHILLIPS
¥ining Permit Ho. 93
Parcel No, &

Beginning at ¢ riangulation peint Flag, a U.S. a.8.C. “tation, whose
coordinates are K 98,38L.21 £ 196,012,29, which is also the Southwest cor-
ner Koley Black's leass }lag desa, parcel No. 3; thence W 3L® 29¢ s56v
B hllli,0¢ along the west boundary of Xoley Slack's parcel 3, Flag Yesa
lLease and Koley Rlack's permit on upper lag and Bare Rock Lesas to corner
Hoe 1, a 2% irom pipe driven in the ground, whose cecordinates are
i 101,799.59 E 198,359.L9; whence Luka, & U.S.t.8. triangulation station
bears $ 83° L5 00" & 14,679.0'; thence S 79° bLL' 00® ¥ L3L6.0' to cormer
Bo. 2, @ 2" iron pipe driven in iths ground whose coordinates are N 101,02h.Ll
E 19L4,082.01, which is also corner Ko. 5 of Henry Phillips® parcel Hoe 3
thence S 36% LS' 00" W 2455.,0' to corner lios 3, whose coordinates are
H 99,057.31 E 192,613.78; thence S 06° 30" 00" E 1070.0° to triangulatlen
peint step and cormexr No., L, whose coordinates are N 97,99L.19 B 192,73L.90;
thence N 06° 30' 00" E 1220,0' to corner lo. 5 whose coordinates are
N 99,206,435 £ 192,873.00; thence 5 69° 00' 00" E 10k0.0' to_corner Noe &
whose coordinates are N 98,833.65 £ 193,843.92;3 thence M 27° LSt oo®
B 1065.0% t6 cormer Ho, 7T; theace S 53° 15! 00" & 985.0' to corner Noe 8
" whose coordinaies are ¥ 99,186,581 E 195,129,02; thence N 17° 30' oo®
¥ 1940.0° t cormer Ho. 9 whose coordinates are N 101,056.10 b 195,718.L1;
thence § | 30% 11" E LOG.0! to corner Hoe 10 whose coordinates are
§ 100,730.75 £ 196,008.56; thence S 09° 15' Q0% B 585,0¢ to corner fio, 11
whose coordinates are N 99,997.26 2 196,150.61; thence N 63° 00! 00"

E 9LS5,0' to _corner No, 12; thence & 24° 00' 00" ¥ 240.0' to corner No. i3;
thence S L1° 30' 00" ¥ 930.0" o corner No. 1l whose coordinates are

H 99,L20.50 & 196,278.95; thence 5 19% 00' CO™ # 810.0' to corner Yo, 153
thence S 00° 37' 00" # 270.0' to triangulation point fleg and point of
beginning, containing 160.0 acres loceted in Apache County, Arisona, All
bearins, distanc-s, and coordinates are based on U.5. a.iel. data as eglabe
lished by U(.5. Geologic Surveye



HENRY PHILLIFS
Hinihg Perwit No. 93
Parcel Neo 3

teginning at corner No. 1, which is also corners Ho. 1 of Hemry
Phillips® parcels Ho, 2 and L, whose coordim tes, hased on U.S. 4.5.0.
data, as established by the U.S. (sast and uwealelic Survey, are
) 1@&799%0 £ 198,359.L9; whence Luka, a US.U.5. triangulation station
hears 5 837 L5 0" L 1k879.07; thence ¥ 307 20 00" W 2595.0°' to cor=
ner Ho. 2, whose coordinates are ¥ 10k, 036.hh E 197,042.67 and is a
common cornsr with corner No. L Henry Phillips'! parcel No. L and corner
Noo L Tom Jos's minimg permit Ro. 8k, parcel Ho., 2; thence due West 500.0°
te corner ko. 3, & 2% iron pipe driven in gha ground, whose copriinates
are ¥ 10,036,k & 196,242,605 thence $ 36° L3' 00" ¥ 2315,0° to cormer
Noe Ly & 2" irenm pipe driven in the ground, whose poordinates are
N 102,181.55 § 19L,957,79; thence & 339 L9 00" ¥ 1392.77° to cornar Ho.
5, & 2" irem pipe driven in the ground, whose goordinetee are § 101,02h.41
£ 194,002,01, which is sorper Hoo 2 of parcel Ho. 2 Bemry Phillips’mining
perait Ho. 933 thence N 79° Lh' 00" B L346.0' along the north houndary of
Henry Fhiliips® paresl Ho, 2 to cormer Moo 1 and point of beginning, said
parcel conteiring lL9.LS acras logsted in Apsche County, Arlsans. &12
bearing, distances, and coerdineies btassd o U.S. a.E.C. date as sstablished
by U.0. Ucast and Usodetic Survey.



M

kay 1, 195k

- & e
O

ining —‘er"ut i
Parcel ¥oe. U

cepln n, b corner e 1y whoch 18 & cosnion corner vt ih corners
#Os 4+ OF parcals g, 72 and 3 Fenry #hillips! permit, vhose coorainaiss
ave ¥ 0L,799.L0 £ 198,350,495 whence Luka, a L,&.Vua, triangule tion.
station Years 3 3% L5t 0O%; {hence 209 L1 00" b 2200.0° te sorner
Loe 2y uhose GOFGAﬂaEQS arg X 1835856,63 B 19%,100,73 and is z2lse core
- -y [a]

nar z.ua K -,an hiilips? leasw Hesa Hoe 2 containing 239.M3 acresy thence

: Q.07 1o the T!.Q“‘t"“vf‘:;*t sorner of parc'\l am; w;‘v 2y lDe

3y W *-oué. eoora:i:aue ars 34 In5,633,50 b 198, f‘“a;); Lhe 3‘7 Q0% OO

7 2000.0" to corner Ho. b, whose coordinates gre ¥ .LC& UBJ.LL £ 197,012,673
thence - 3(“0 299 00" B 2890,0%; to corner 0. 1 and point of bepinning,
2otk .A-InU 3«"9}( aeres Localed i.l'z"’:gd.«hx, [SieiTet 9 nf"’ AR e gl x{-‘—‘:;.“i.i., 2
lstances, snd ceordinales are bassd on 1ob. A.n . date &3 astatllished

Ly Vele weologic burvey.




ay 1, 1954

BERRY PHILLIFS
¥ining Permit No, 93
Parcel lio, 5

Beginning at corner No, 1, which is also corner No, & of ian Phillips!'
lease Hesa ﬁo. 2, containing 239.43 acres, whose coordinates, vased on U.8,
A.5,C data, as established by U.S. Coast and Geodetic Survey, being N 106,961.0L
E 201,501, 37, whnnce Luka, a U.8,0,%, triangulation station cears S 590 L7 oO"
B lB,ﬁQO 0' 3 thence i 52° L5:00" W 930.,0' to corner No. 2, & 2" iron pipe
driven in the ground, whose coordinates are N 107,523,96 E 200,761,093 thence
s 3590 hS' 00" ¥ 425,0' to corner No, 3 whose coordinates axe N 107,492,L6
B 200,337,273 thgnce 5 520 30" go" W 2710, 0f to corne r woe b whose coordinates
are N 105 842,72 E 195,187,293 thence S 15% L§' 007 & 217.5' to corner No. 5,

a 2" iron pipe Hrl"en in the ground, hhose coordinates are N 105,633,40

£ 198,2l6439, which is also corner No. 3 of purcel No, L Henry Phillips' peruit;
tnence 5 267 L2V 00" E 1990,0' to corner ko. 6, a 2" iron pipe driven in the
ground, wheose coordinates are o 103,456,03 E 199 LhO.T;, said corner belnz
cormon with corner Wo. 2, parcel No, L Henry Ph1¢1¢ps' permity thence 37°

15¢ Q0" % 3200.0' %o corner do, 1 and point of beginning, containing 126,72
acres located in Apache County, Arizona. All bearings, Cistances, and coordi-
nates are based on U.8, AE.C., Pata as estabtlished by U.5. Usologic Surveye

is
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VE FICATION OF PRODUCTION RECORD
AFPLTCATION FOR CERTIFICATION

Application No,/ 3 4‘0

Name of Mining Property:__ /sy ie/c 2 2 4 4 < tleas.

L4 WY

| ﬂ//f?/"?ﬁ Pfr‘”ﬂf/'z‘ iﬁ_@f}’

4

o~

Neme of Applicant: _Jryr NiGre L,/ Tadlersioc 7 e

1. There (ﬁ's) (is not) a record of production for the period April 9, 1948 through

February 28, 1951,

Shipper Name of Mine District County

Purch.
State |Depot | Date

e U308

Tons Pounds

Shipments to Shattuck Chemical Co., Denver, Colorado

Name of Shipper

Date

Pounds U308

Total Pounds U308

2. There (has) (Was=xt) been production from this property for the period March 1,

1951 through the month of 7y, v pio

’19_.4..’ 74'9414 4

Mesa F &S referreQ o i, Vet o ©f Frr@srs oo Ay

/1iz?dléfkﬁ§;14/9?32{{Zf</gﬂ25;_‘)

Delbert B. Hutto, Auditor

Production checked by /Q’/ﬂ% .

Date forwarded to Mining Division 7/ . yASA
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MO GRA

Marsh 7, 1950

Kevr-ieGue Oil Industries, Inc.
Vavga Uvauiam Division
Q. B30z 5303

Shipreck, Hew meice

Rei APPLICATIONS POR CERTIFICATION OF NOS. 1337, 1338, 1339 & 1340

SN——

Fanblemens

Reference is made te your leiter dated Pebruary 28, 1956,
which stated that you would like $e withdraw Application
so8es $4#, 997 and 1035 and in lisuw thersefl are submitting
Tour new applicatious,

Appiication dos. S48, 997 aud 1035 are not considered Lo be
pending applicatiens since achbion has been taksn by the
Commisgion in adeeordance with ousr letters of Oetober 12, 1955,
and Ogbobar 13, 19%3, notifying you of the issuance of
Certification Hoo Dsllebs CHSL=H00 and amendment te Certifi-
cation Noe DaUPe Co=Celizlys The new appliications will be
teeated as regquasts beo reconsider the above mentionsd actions.
They have been sssigaed the follewing mumbers:

Hoo 1337 - Parcels 1, 2, 3, & & 5, David Phillips
Tribal Miniug Permit So. 21

He. 1338 - Parcels 1 and 2, Koley BRlack
Tribal Hiaing Permit do. 239

Hoe 1339 - Parcels 1, 2 and 3, Dan Phillips, Estate
Tribal Mining Parmit No. 150

Hos 1340 - FParesls 2, 3, L and 5, Henry Phillips
Tribal Mining Permit %o, 93

An poonr &g our work load permits, ons of our examining
anzineers will contact vou te arrange feor a meeting en
the ground to discuss this matber.

Very truly vours,

Ry He Toole, Chief
Lesasing and Development Brancgh
MD b Mining Division

Hill:vr Toole
3/7/56



MDsDRH
October 12, 1955

Kerr-McGee 0il Industries, Inc.
Havajo Uranium Pivision

P. 0. Box 608

Shiprock, New Mexileco

Re: CERTIFICATION OF PARCELS 4 & 5 - HENRY PHILLIPS PERMIT #93
PARCEL 1 - DAVID PHILLIPS PERMIT #21
PARCEE 1 - DAN PHILLIPS PERMIT #1350
APACHE COUNTY, ARIZONA (APPLICATION NOS. 997 & 1035)

Gentlemen:

Reference is made to your applications dated December 29,
1954, and February 10, 1955, requesting certification of
Parcel Wo. 5, Permit 93, and Parcel No. 1, Permit 150, under
the provisions of Domestic Uranium Program Circular 6. These
applications have been reviewed by this office and the follow-
ing described property 1s considered as a unit eligible for
bonus payments

Parcel No. L - Navaic Tribal Mining Permit No. 93

Beginning at Corner Hoe. 1, a 2% iron pipe driven in the
ground whose coordinates are N 101, 799.40 E 198359.49,
which is also Corner No. 1 of Parcels 2 and 3 - Henry
Phillips Permit No. 93; thence, N. 20° 348'00" E a distance
2,200.0' to Corner Ho. 2, a 2" iron pipe driven in the
ground whose coordinates are N 103, 856,04 E 199,140.74
and is common with Corneér No. 7 of Parcel No. 1, Dan
Phillips lease Ho. 8666; thence, N 260 42'00" W 1990.0!

to Corner Ne. 3, a 2% iron pipe driven in the ground

whose coordinates are ¥ 105, 633.40 E 198,246.39 which

is also Corner Heé. 5 < Henry Phillips Permit No. 933
thence, S 37000%00" W 2,000 feet to Corner HNo, 4 which

is alsc Corner Wo. 2, Henry Phillips Permit No. 93; thence
8 309 2grooY W.2598,0' to Corner No. 1 and point of
beginni g& containing 92.98 acres located in Apache
County, Arizonsa.

OFFICE b ‘29 Aﬂ)/.“___ MD MD MD
1Hi1I:be J§§%A%z*‘“ To
e\

SURNAME p

Y AN

............ A4

DATE p
7

Form ARC-318 (Rev. 9-63) U. S, GOVERNMENT PRITING OFFICE 16—62101-# (/ v



Kerr-McGee 0il IndeInce. R October 12, 1955

Parcel Ho. 5 - Navajo Tribal Mining Permit No. 93

Beginning at Corner No. 1, which is also Corner No. &
of Dan Phillipst! lease Mesa No. 2, containing 239.43
acres, whose coordinates baged on U.8.A.E.C. data, as
established by U.S« Coast and Geodetic Survey, being
N 106,961.04 E 201,501.37; whence Luka, a U.S.G.S.
triangulation station bears $ 590 h?'OO" B 13,480.0';
thence N 52° L5'00" W 930,0' to €orner No. 2, a 20 iron
pipe driven in the ground, whose coordinates are N
107,523.96 E 200,761.09; thence S 85° 45100 W 425.0' to
Corner No. 3 whose coordinates are N 107,492.46 E 200,337.27;
thence 8 52° 30'00% W 2710.0' to Corner No. L whose
coordinates are N 105,842.72 E 198,187.29; thence S 15°
L6E'O0" E 217.5' to Cornar No. 5, a 2" iron pipe driven in the
ground, whose coordinates are N 105,633.i0 E 198,246.39,
which is also Gorner ¥No. 3 of parcel No. 4 Henry Phillipst?
permit; thence S 26° 42'00" E 1990,0' to Corner No. 6,

a 8" iron pipe driven in the ground, whose coordinates
are N 103,856,03 E 199,140.73, said corner being common
with Corner No. 2, parcel No. 4 Henry Phillips! permit;
thence N 37° 15'00" E 3900.0' to Corner No., 1 and point
of beginning, containing 126,72 acres located in Apache
County, Arigona., All bearings, distances, and coordinates
are based on U.S., AEC data as established by U.S. Geologic
Survey.

Parcel Nos 1 - Navajo Tribal Mining Permit No, 21

Beginning at Corner No. 1, a 2" iron pipe driven in the
ground whose coordinates are N 101,912.12 E 202,070.74
which is also €orner No. 3, parcel No. 5 David Phillips
nining permit No. 21; whence Luka, a U.3.G.S. triangulation
station bears 8 81° Q600" E a distance of 11,213.0'; thence
due North 1943.92' to Corner No. 2, a 2" iron pipe driven
in the ground whose coordinates are N 103, 856.04 E 202,
070,74 and is common with €orner No. 5, parcel No. 1, Dan
Phillips mining permit No. 140; thence due West along
the south boundary of Dan Phillips lease No. 8666, parcel
No. 1 a distance of 2930,0t* to Corner No. 3, a 2" iron
pipe driven in the ground whose coordinates are N 103, 856,04
E 199, 140.74 and is coftimon with Corner No. 7, parcel No. &
Dan—Phillips lease No. 86663 thence S 200 y8100" W R2200.0¢
along the East boundary of Henry Phillips mining permit
No. 93, parcel Kb, 4 fo Corner No. h, a 2" iron pipe driven
in the ground whose coordhndﬁ s are N 101, 799,40 E 198,
358.49 said Corner being common with Corners No. 1 of parcels
2-3~L-, Henry PRidlips mining permit No. 93; thence N 88°
16t00" E 3713.0' te Corner No. 1 and point of beginning
containing 154.96 acres lodated in Apache County, Arizona.
All bearing, distances, and coordinates are based on U.S.
A.E.C., data as established by U.S. Coast and Geodetic

Survey.




cce

Kerr=-McGee 0i. Ind,,Ince. -3~ October 12, 1955

Parcel No. 1 = Navaijo Tribal Mining Permit No. 150

Beginning at Corner No. 1, a 2" iron pipe driven in

the ground, whose coordinates, based on U.8.A.E.C.

data as established by U.S. Coast & Geodetic Survey,

are ¥ 101,912.12 E 202, 070.74, said corner bheing

common with Corner No. 1, Parcel No. 1, David Phillips?
Minigg Permit No. 21, whence Luka, a U.S.G.5. triangulation
station bears S 810 06'00" E 11,213.0'; thence due East
3161.87 along the Worth boundary of Parcel No., 5 David
Phillips' Mining Permit No. 21 to Corner No. 2, whose
coordinates are N 101,912.12 E 205,232,561 and is common
with Corner No. 3, Parcel No. 1 Billy Topaha's Permit

No. 223 thence W 23°© 23'00" W 2003.0' to Corner No. 3,

a 2" iren pipe driven in the ground whose coordinates

are ¥ 103,750.02 E 204,438.06 and is common with Corner

No. 9, Parcel No. 1, Koley Black's Lease No. 8667; thence

N 61° 45t00" W 223.0' to Corner No. L whose coordinates are N
103,856.04 E 204,240.74 and is common with Corner No, 8,
Parcel No, 1 Dan Phillips! Lease Ho. 86656; thence due

West 2170,0' along .the South boundary of Parcel No. 1,

Dan Phillips'! Lease No. 8666 to Corner No. 5 whose coordinates
are N 103,855,04 E 202,070.74 and is common with Corner

No. 2, Parcel No. 1, David Phillips! Permit No. 21;

thence due South 1943.92' to Corner No. 1 and point of
beginning, containing approximately 120.0 acres located

in Apache County, Arizona,

The above property is situated in approximate unsurveved sections
16’ 20' 21 and 22, T036 ,Na, R029 Eo, Go& SORQB&'PI, Nav&jo Indian
Reservation, Shiprock Mining District, Apache County, Arizona.

Production records show that no U308 was produced from this
property between April 9, 1948, and February 28, 1951, in-
clusive. Accordingly, 10,000 pounds of U308 are eligible for
bonus payments when contained in ores mined from this property
and delivered to a gualified mill or Commission ore-buying
station between March 1, 1951, and February 28, 1957, inclusive,

The certification number you will use in making application for
bonus payment is D.U.,P., CH6-C=606., Several copies of an "Appli-
cation for Bonus Pgyment" form are enclosed for listing eahh
month's production since Marchil, 1951. In making application
for bonus payments, please note the name of the claim or claims
from which ore was shipped as well as the group name.

Bureau of Indian Bfjfairs -

Mro

I.M.Gay ~ Grants,NoMo. ' '¥8ry truly yours,

D.B.Hutto - FB
CTaylor & Brown

Enclosure:
AEC=-300(6)

R Ho Toole, Chief
Leasing & Development Branch
Mining Division



MB: JFB

August 10, 1855

Mr, M, F. Bolton, Manager
Miming and Exploration
Navajo Uranium Division
Pest Office Box 608
Shiprock, New Mexico

Re: APPLICATION FOR CERTIFICATION ON NOS, 948, 997, A¥H2i§é£;
Dear ¥r. Bolton:

Reference is made to your letter of August 5, 1955, concerning the
captioned applications.

Cousideration of these applications is in pregress. Although your
applications are made for individual parcels, a decision as to
eligibility requires tbat purswant te the criteria of Domestic

Uranium Program Circular 6, the entire holding censisting of contiguous
lecations or tracts in which the title of interest in the mining property

is that of owner or lessee, must be taken imte accoumt,

A study of the facts, which began at the time a map was received from

your office in May 1955, is nearly completed. wWe will advise you as
to the Commission's decision on the applications submitted as scon
as possible,

Very truly yours,

R. H, Toole, Chief
Jeasing and Development Branch
Mining Division



MD:JFB
March 22, 1955

¥r. M, ¥, Bolton

Assistant General Superintendent
Kerr-McGee 011 Industries, Incorporated
Navajo Uranium Division

P, 0. Box 608

Shiprock, New Mexico

Dear ¥r. Bolton:

In our file of certifications, we have a number of maps of
various individual holdings of your crganization in the
Lukachukail Mountains area,

This office would appreciste receiving from you a single

map showing the holdings of Kerr<McGee Gil Industries, Inc.,
in the Lukachukal Meuntains. It is our understanding that you
have one based on recent surveys.

Thank you for the earliest possible attention in this matter,

Very truly yours,

R, H. Toole, Chief
Ileasing and Development Branch
Mining Division

OFFICE p MD
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March 15, 1955

Mr. M. F. Eglton

Asasistant General Superintsndent
Havaje Uranium Division
Kerr<McCee 0il Industries, Inc.
P.0, Box 608

Shiproclk, YNew Mexico

Re: APPLICATION FOR CERTIHRICATION OF THE PARCEL #2-
PERMIT #93 (APPLICATION WO. 948); HENRY PHILLIPS&
MESA #3 (APPLICATION NG, 997) AND PARCEL #1~PERMIT
#156 (HPPLICATION NO. 1035).

o PR

Dear Mr, Boltont

This is to inform you that I sh=all be 1in Cove 8chool,
Arlzona, on Wednesday, March 30, 1953, to mest elther

gou or yeur repressntative at £:00 z.m., 2t ¥ave o
Ursnium Field Office. Plesss plen to accompany me

to the property for the purposs of examination in
connection with the subiect Application for Certification.

I shall not examine your property at this time if
neither you nor your representstive ~re =ble to keep
this sppointment. PFlerse inform me if it does not fit
vour schedule.

Since I must plén my work well in advance, it would
be several weasks before I could re-schedule another
examinatione

Very truly vours,

Je Fo Brown, Mining Engineer
Mining Division
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